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The Steel Industry 


Security values are in the final analysis pre- 
dicated upon certain fundamental economic 
laws. Irrespective of the profits each cor- 
poration can earn upon its securities, they are 
all dependent generally upon the state of the 
market for the leading. commodities, out of 
which primarily the wealth of the people of a 
nation is derived. 


In this regard agriculture ranks first. Second, 
but no less important, is the production of the 
metals, most important of which are those of 
the baser character as pig iron, steel and cop- 
per, without which the great manufacturing in- 
dustries could not well survive. 


That is why the expression is often employed 
that the steel industry is an accurate baro- 
meter of trade in the United States. 


We shall begin in our July 24th issue what 
we believe will prove to be a series of ex- 
tremely interesting and instructive articles, 
educational in their nature, on the Steel indus- 
try, prepared for us by Haliburton Fales, Jr., 
a high authority upon this subject. Investors 
should read these articles carefully, for their 
value in acquainting them with the keystone 
upon which their securities rest. 


Our Advice Department is always 
ready to assist our subscribers in de- 
termining the merits or demerits of 
their securities. Always enclose stamp 
for our reply. 


Louis Guenther 
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HATE AFFECTS W NC 


Some Reflections on the re) 
and the Kaiser’s Proph J 





INISTERS. 


ng of Bankers 
War's End. 


We are inclined to attach no great importance to the 
London Times’ story to the effect that German bankers, 
in the course of a recent interview with the Kaiser, 
warned him that if the war were not soon brought to 
a conclusion, the country would be bankrupt. There- 
upon, according to the Times writer, the Kaiser ended 
the matter by stating that the war would be over by 
October. 

The London Times may be well posted about Eng- 
lish affairs, but we do not believe its editors are so close 
to the Kaiser that they can state with accuracy what 
he may have said to the German bankers, if anything 
In the first place, the head of the German nation can- 
not fix arbitrarily a date for ending the contest, nor 
need the bankers have been at any pains to tell him 





their resources were limited and that financial exhaus- 
tion was near. The Kaiser knew the condition of 
German financial resources when he entered the war 
and he was well aware of the risks involved. He 
knows them now. So do the rulers of France, of 
England, of Russia, and of all the other warring 
nations. 

For bankers to tell these rulers now that bank- 
ruptcy is immediately ahead if the war is not soon 
ended, is belying all the most recent professions of 
the European finance ministers. All of them have 
put on the boldest and bravest face in stating their 
needs and resources and have told the people 
that they have enormous and untouched resources in 
reserve. The bankers of the nations were placing all 
their resources at the disposal of their countries, etc., 
etc. Hence the London Times’ story appears to be 
little more than good hot weather reading—interest- 
ing, but probably untrue. 

Now the war will end when all the stored up hate 
shail have been spent, and no sooner, and a soldier 
will fight with claws and feet and teeth when his gun 
is gone if need be. We have said frequently that the 
contest could not go on much longer without produc- 
ing some sort of a financial crisis, but we have perhaps 
erred in underestimating the hidden resources of all 
the fighting peoples. All we really know is that the 
war is practically one year old and the credit of the 
contestants is under severe strain, but if it is pretty 
well exhausted on this side, it is not gone so far as 
their own people are concerned. No nation has starved 
as yet; in fact, unemployment among them is prac- 
tically an unknown quantity ; this year’s crops are good 
and have been harvested by the boys and girls and old 
men and women and, alas, the end cannot be seen as 
yet. They will consent to starve awhile if need be, but 
they need not do that. We over here are skeptical 
and demanding cash for every call on our resources. 
We are getting their gold and they are paying their 
own people in paper. When that paper shall have got 
to a 50 per cent. discount and some great and decisive 
battle shall have been fought that will be so bloody 
in its losses and horror as to really paralyze the un- 
fortunate ruler whose armies have suffered the defeat, 
and replace the present hatred with real fear of his 
dynasty and his country, then it will be time to talk of 
peace. At present the ruling passion that keeps them 
all at the bloody business is hatred, bitter, intense and 
uncompromising enmity. i 
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ALL BUT THE RIGHT REASON. 
T. J. Foster Keeps On Explaining What Caused the 
Troubles Now Besetting His Enterprises. 

First it was war that has cut into the revenues of 
the International Text Book Co. and The International 
Educational Publishing Co. to such an extent that 
these concerns are compelled to appeal to Scranton’s 
civic pride to raise a fund of $500,000 to save them 
from bankruptcy. Now Foster asserts that but for 
newspaper attacks he would have had no trouble to 
raise the needed cash. The criticisms, he says, have 
made people timid and they hesitate to put up the 
money. 

Both explanations are fallacies. If the Foster com- 
panies are solvent, if all is right with them, and 
they have assets of a real and tangible charac- 
ter, there are any number of bankers who are 
in business to make good loans, who would be eager 
to make the advances Foster requires. Newspaper at- 
tacks could not swerve them from securing good busi- 
ness. 

The real reason why Foster cannot secure financial 
support in the crisis he is facing is that his get-rich- 
quick methods of financing have aroused distrust and 
the fear that there is no way to correct the injury al- 
ready accomplished. Reviewing some of Foster’s re- 
cent financial literature it is seen that admissions are 
made that, despite the war, the text book business has 
been good ; consequently, war conditions cannot be held 
responsible. If it has worked to his injury it has been 
only in the direction of shutting off the market for his 
ballooned securities. This is fortunate, for he had 
already fooled people into incurring enormous losses 
by his exaggerations and payment of dividends which 
were never earned. 

Troubles are multiplying about Foster. The stock- 
holders of not only the International Text Book Co., 
but also of the International Educational Publishing 
Co., who met for their annual meeting this week in 
Philadelphia, discovered that the liabilities largely ex- 
ceeded the companies’ assets. They are moving quickly 
for their protection and determined to dig deep and far 
to discover what has become of their money. These 
stockholders will not deviate a hair’s breadth from a 
line of duty they firmly believe they should follow to 
secure their rights and to hold to strict accountability 
those responsible for the looting. 


SIGNIFICANCE OF A BIG POSTAL DEFICIT. 
Much of It Doubtless Due to Parcel Post Experiment 
Which Has Hit Express Companies So Hard. 

The Post Office Department was operated during 
the fiscal year ended June 30th at a deficit of about 
$10,000,000. Much of this can be traced to the cost 
of the parcel post system, although, under the Post 
Office system of accounting, it is concealed, since there 
are no charges for wear and tear, maintenance, etc., 
such as have to be made by private corporations. The 
fact is the parcel post system, as now operated, is a 
distinct medium of injustice to the private express 
companies, which cannot compete successfully with 
the Post Office Department and its parcel post sys- 
tem, because if they carried express matter at the 
rates charged by the Government, they could not live. 
There would be not the slightest objection if com- 
petition between the Post Office and the express com- 


panies were conducted on an equal basis, but where 
there is a deficit in the operations of the postal service, 
all the Postmaster-General has to do is to lump his 
shortage in his estimated expenditures and Congress 
makes up the deficiency. The private companies can- 
not do this; they have no such rich and accommodat- 
ing uncle to fall back upon. 

The whole system is wrong and a distinct hardship 
and injustice to security holders, who in their inno- 
cence in the past never dreamed of having some day 
to see their own Government, to which they pay Fed- 
eral taxes, take more from them without any consid- 
eration whatever. They will experience feelings of 
the keenest resentment against the Government, which 
owes them protection in their investments just as it 
owes to them protection for their loyalty to their 
country and few will blame them. From the parcel 
post experiment the Government may extend its ac- 
tivities in countless other directions of similar import, 
and no one holding securities of the particular enter- 
prise which may be attacked next will feel safe. Con- 
gress owes it to the people to correct these inequalities 
by a revamping of the whole government system of 
operating its various activities. They should be made 
to be self-sustaining and not call on the taxpayers to 
make up shortages. Private enterprise is the main- 
stay of our whole system of business operation and 
socialistic schemes designed to injure any one of them 
are unjust, unfair and should be abandoned. 


MAKING FRIENDS OF THE PEOPLE. 

Mutualization, which in times of political agitation 
may prove an anchor to windward, has turned out to be 
very successful for the Consolidated Gas Co., of Balti- 
more. So far more than one hundred consumers have 
bought shares of the company upon its invitation, taking 
in all $330,000 worth of stock. No consumer may take 
more than twenty shares and buyers may pay for the 
stock they buy in installments so distributed as not to in- 
convenience them. 

The plan has been so favorably received that the com 
pany has decided to continue it. Making firm friends of 
consumers by giving them an opportunity to share in a 
corporation’s profits, is a form of protection against un- 
fair political attacks that has decided advantage. 

Mutualization means, lass concentration in the distribu- 
tion of the profits, but thigys offset by the general in- 
crease in the public’s good Will towards a corporation, 
especially public service enterprises which are so largely 
dependent on this good wilf-as one of their principal 
assets. The Consolidageg Gas way is the right way. 
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Safe Investments 


FOR over thirty years we have made a spe- 
cialty of supplying investors with care- 
fully selected bonds. During that time .we 
purchased with our own funds, and in turn 
sold to investing clients, municipal, railroad 
and public service corporation bonds total- 
ing many hundred millions of dollars. In 
every case the safety of these bonds was first 
determined by thorough investigation. As a 
result of this careful policy our list of cus- 
tomers includes not only all kinds of public 
institutions, but also what is believed to be 
more private investors than are served by 
any other investment bond house in the 
country. We believe our services will prove 
of value to investors. 

We own and offer at the present time over 

200 different issues of bonds which we rec- 

ommend for investment at prices to yield 


4% to 6% 


Send for circular ‘‘F-1"’ 


Harris, Forbes & Co 


56 William Street, New York 
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HIGH GRADE RAILROAD ISSUES. 

It is practically the unanimous opinion of bond authori- 
ties that discriminating investors are now being offered 
such an opportunity as seldom occurs for the purchase 
of the highest grade railroad issues at bargain prices. Fol- 
lowing the outbreak of the European war there was a 
heavy liquidation by English investors of American securi- 
ties, but most of these securities sold during the first six 
months were speculative or semi-speculative issues. <A 
iarge part of the foreign liquidation during this period 
undoubtedly represented securities which were being car- 
ried by English speculators on margin or bank loans. One 
of the surprising features to bankers and bond houses 
of the first six months following the outbreak of the 
uropean war was the comparatively small amount of 
high grade railroad bond issues which were sold in this 
country for account of English investors. 

This situation was changed, however, with the neces- 
sity being forced on the English investors, banks and in- 
surance companies to provide the huge sum of money 
necessary to make a success of the new British war loan. 
Two months ago there began appearing in this market 
large amounts of high grade railroad issues, many of 
which were first mortgage, underlying closed mortgages. 
They constituted what was practically the aristocracy of 
railroad securities. 

In the table below there is given a list of some of these 
bonds, showing the price at which they sold in 1912 and 
the price at which they sold this week. It will be noted 
that, as compared with 1912, these bonds show a decline 
in price of from 6 to 13 points. If a comparison was made 
with the prices of ten years ago it would show declines 
of from fifteen to twenty points in some of these issues, 
and an average decline for the entire list of from ten to 
twelve points. There is not one of these issues which 
does not occupy fully a strong, if not stronger, invest- 
ment position than it did ten years ago. During this 
period all of these railroads have raised large sums of 
money, out of earnings and from the sale of junior securi- 
ties, and the expenditure of this additional capital has 
still further increased the great value of the property. 

Bond houses appreciate too keenly the uncertainties of 
the future to venture the prediction that these bonds will 
not sell even lower, notwithstanding the extensive decline 
they have already shown. In the opinion of the best au- 
thorities, however, these bonds are attractive bargains 
around the present prices. Many of these bonds are 
selling at practically the lowest price on record. Most 
of them are legal investments for savings banks and trus- 
tees, enjoy an excellent market. 

At the present prices these bonds yield from about 
4.50 per cent. to about 4.80 per cent. Considering the high 
character of the security these yields appear most attrac- 
tive. In purchasing a selected list of bonds of this char- 
acter an investor is taking no greater risk than he assumes 
when he deposits his money in the savings bank. At the 
same time he becomes the owner of securities which re- 
turn a considerably higher yield than the savings banks 
can afford to pay during. years of even the greatest pros- 
perity, and moreover this return will continue, irrespective 
of the vicissitudes of the money market, until the bonds 
mature, thirty, forty and even a hundred years from date. 


Yield 

1912 1915 about 

Atlantic Coast Line Ist 4s..... 96% 89% 4.60 
3altimore & Ohio Ist 4s....... 991% 86% 4.80 
Nickel Plate -lst 4s........... 1005% 90 4.70 
Northern Pacific Prior Lien 4s. 10034 9034 4.45 
Southern Pacific Refunding 4s. 953% 853% 4.80 
West Shore First 4s........... 101 895% 4.50 
Louisville & Nashville U. 4s... 99% 9014 4.70 
Central Pacific 46:....4...<0s0<<- 97 8654 4.70 
Atchison’ General 45:7-....... 99% 90% 4.45 





$439,000 


JERSEY CITY, N. J. | 


Coupons 4s 
Due July 1, 1945. 


Exempt from Federal Income Tax 
Tax Exempt in New Jersey 


oe 


Denominations $1,000. 








Legal Investment for Savings Banks, Trust 
Funds, etc., in States of New York, New Jersey, 
Massachusetts and Connecticut. 


Price 102's and Interest 


Yielding 4.35% 


Circular on A pplication 


Hornblower & Weeks 
42 BROADWAY 


BOSTON NEW YORK CHICAGO 























The Course and Effect 


of Foreign Liquidation 
are discussed in a pamphlet that is most 
timely and valuable to all 
Investors 
A free copy on request for Pamphlet F-27 


Knanth-Nachood & Kubue 
15 William St.. New York 














Municipal Bonds 


Free From Income Tax 


To Net 4.25% to 5.50% 


List sent on request 


Sidney Spitzer & Co. 


115 Broadway, New York 

















Your Idle Money 


can earn from 
1 to 6% 


in these times when extraordi- 
nary conditions are responsi- 
ble for low prices of securities. 


Send for ‘‘Folder W’”’ 


Redmond &.o. 


33 Pine St. - New York 











When writing advertisers, tell them you are a subscriber to The Financial World. 
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AMERICAN PUBLIC SERVICE CO. GAINS. 

While some of the southwestern railroad systems have 
been having a hard struggle in the last six months or 
more, the American Public Service Co., which controls 
operating public utility power, lighting and ice-making 
companes in Texas and Oklahoma, has made general 
gains in both gross and net sin¢e the statement was made 
of earnings for the 12 months ended Sept. 30, 1914. In 
the latter period gross earnings were $406,874 and net 
after taxes was $145,165. For the 12 months ended April 
30, 1915, and just reported, gross earnings were beyond 
the $500,000 mark, or to be exact, $502,910, a gain of 
$96,036. The net results were also gratifying, the net of 
$172,198 representing a gain of $27,033. After interest 
charges on $1,550,100 6 per cent. bonds, there was left a 
balance of $79,192, against $73,925 shown in the report of 
September last. This balance after interest was almost 
exactly double the amount of the 7 per cent. dividend on 
$570,000 preferred stock. 

This company was incorporated less than three years 
ago and its constituent companies operate the entire 
electric lighting and power and ice properties in Abilene, 
Marshall, Cisco and Jefferson, Tex., the gas properties 
in Abilene and Cisco, the Abilene waterworks and the 
street railway system in Marshall and light and power 
properties in Hugo and Okmulgee, Okla. With but one 
exception all the cities served are county seats of their 
respective counties, which have grown rapidly, with prac- 
tically a 100 per cent. increase in population in the last 
15 years. The diversification of industry in these sec- 
tions, representing cattle raising, cotton, wheat, corn, 
oil, fruit and lumber, is believed to be the secret 
of their success in a period when other sections 
dependent upon one or two lines have been dull and back- 


ward. 


JERSEY LINES HIT BY JITNEYS. 

The Public Service Corporation of New Jersey is now 
facing some severe competition from jitney operation in 
Newark, Hoboken and Bayonne. The only hope now ap- 
pears to be in the coming of winter, which is an enemy 
of jitney travel, the intervention of court action, or the 
operation of regulatory ordinances which the corporation 
is seeking to have passed. In Newark, Hoboken and 
Bayonne the revenues of the corporation are said to have 
been cut into to the extent of several hundred dollars daily, 
Hoboken’s loss being from $300 to $400 daily. 

Several months ago the jitneys, after running six weeks 
ia Paterson, which is in Public Service Corporation terri- 
tory, succumbed, and it is the hope of the Public Service 
Corporation management that the business will finally 
show a similar loss to the jitneys where they are now 
being operated. It is significant, however, that jitney com- 
petition has reached so close to New York City, and it 
might now be felt in Brooklyn and Queens Boroughs at 
least, but for the regulatory laws passed at the last session 
of the New York legislature, which it is believed will 
effectually check its growth in New York State. 


TWIN CITY RAPID TRANSIT. 

Twin City Rapid Transit is selling around its lowest 
price of the year, though it is dull and few transactions 
are recorded. A year ago it sold 18 points higher than 
now and it has lost 8 points since June. The company has 
been steadily losing in earnings for months and for May 
made the worst showing of any month this year, losing 
over $45,000 net. In June gross fell off nearly $25,000, 
but the net operating results have not been compiled. 
Jitney competition is said to be responsible for the poor 


showing. 








Severe Tests 
Encouraging to Bond Buyers 


Our general circular for July discusses briefly 
the series of unfavorable incidents of the past 
several weeks, and the reasons for their com- 
paratively slight effect upon the prices of good 
bonds; also the numerous favorable factors cal- 
culated to influence improvement in the future. 


This circular also cOntains a well-diversified 
list of Municipal, Railroad and Public Utility 
issues available under these favorable circum- 
stances for the investment needs of institu- 
tions, guardians, trustees and individuals. 


Send for July Circular W-59 


N. W. Halsey & Co 


ou 49 Wall Strect, New York 
iladelphia hicago San F i 
Boston St. Louis Se Ftc unl 


























Public Utilities in 
growing communities 
bought and financed 
q Their securities 
offered to investors. 


Middle West 
Utilities Co. 


412 West Adams St. 
CHICAGO, ILLINOIS 











CHMIDT& 


Members New York Stock Exchange 


111 BROADWAY NEW YORK 





IMPORTANT EVENTS 


Every Saturday we publish a letter reviewing events of 
the week and their bearing on the market. 


Sent on request 

















Send for Our Investment Booklets 


These pamphlets issued by our Bond Department tell 
you exactly what you want to know about the small 
denomination securities of the utility companies under 
ur management. They are reinforced by the most 
complete annual reports of their kind issued. 


Conservative Investments Yielding from 5.40% to 7%. 


H. M. Byllesby & Company, Inc. 


CHICAGO NEW YORK 





210 S. La Salle St. Trinity Building 








Mortgage Bonds 
Short Term Notes 
Preferred Stocks 


issued by 


Public Service Companies 
of successful history and established credit 


Bertron, Griscom & Co. 


40 Wall St. Land Title Buildi 
NEW YORK PHILADELPHIA ~ 
19 Boulevard des Capucines 


PARIS 











When writing advertisers, tell them you are a subscriber to The Financial World. 
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Municipal Bonds Yielding from 4.20% to 5.50%. 


Yield 

Per Cent. 

Coatesville, Penna., 414s, 1920-40.............cccccce 4.20 
Cay. GE TRO Be TOES e oo oie ska casddwccwescs sees 4.25 
Borough of Dunmore, Pa., 4%s, 1939-43............. 4.25 
Greece, I. Tis Wv@ter 26; Meee ee oo bdiled bawscecacecs 4.30 
New Castle County, Del., Highway 4s, 1952.......... 4.35 
a ae. ea ee 4.35 
Fulton Co., Ill., School Dist. 5s, 1919-34............. 4.40 
Lingo, Net., Pawette Se, T9IG25 2... cvscccccccscsecss 4.50 
City of Norwalk, Ohio, St. Impt. 5s, 1916-34........ 4.60 
sell County, Ky., Road & Bridge 5s, 1925-30........ 4.70 
Sebring, Ghio, School Se, T9Z9536. «ooo. occcccccsses 4.70 
RiGipeee, BEG. SO. BO cor sc so <vcscemedcsidw costed 4.75 
Sath Coenty, Va. mond 56, TOWK conc c we ccecccces 4.75 
Sam Eee, Cal, Shek. Pee se inicakn cde s Ch ddie ees tac 4.75 
City of Tacoma, Green River, 5s, 1921............... 4.75 
Mountain Grove, Nev., School 5s, 1926-35........... 4.75 
City Of CP, UR Saas sk oe caidek Goss 60.050 4.80 
City of Richmond, Cal, Sa, TO26-Si «conc wcscsecese 4.85 
Commerce, Texas, Electric Light 5s, 1954 opt. 1934.. 5.00 
Brownsville, Tenn., Street Impt. 5s, 1942............ 5.00 
St. Laseié County, ite. 55. 1990-05 0 25k. oS. cedcdccnce 5.00 
Lachime Senodl Com. S346, 1986 sn. oh hcceaccswsaddeses 5.40 
Helena, Ark, lmopt, Dist. Gb, WIG. ..06..6.ccececccecv Se 
City ot Vancouver, B. C., 4548, 1924... con cesccess 5.50 
! 

Railroad and Industrial Bonds Yielding from 4.22% to 6%. 
Union Pacific Ist R. R. & Land Grant 4s, 1947....... 4.22 
Norfolk & Western Ist cons. Gold 4s, 1996......... 4.39 
Albany & Susquehanna Ist conv. 3%s, 1946..... eee | 
Gt. North., St. P., Minn. & Mani. cons. 4%s, 1933.... 4.40 
Centeal BRR, of MN) 5. peti. Bt; BOs boc sscasc'dsncccess 4.40 
Northern Pacifiie prion’ Het 46) T9976 cd. cc ccncccceses 4.45 
Penmaypaeein Gh) Mime. ® cckins els pects ndbteesoncces 4,52 
Chicago, Rock Island & Pacific Ist 6s, July, 1917.... 454 
Nl. Y., Copeman & St. Dues. 166 Be Fe occ accoecs cas 4.58 
Louw islsad. R...2.. Co. 1st. cOGS,.36,.. Tdi ss: ies. oesee 4.68 
Portiaad BR: B®. Co, let cons. 3548, T9S1 1.006. 600 000 4.80 
Lake Shore & Mich. Southern deb. 4s, 1928......... 4.90 
B. & O. (Pitts. Junc. & Middle Div.) 3%s, 1925...... 4.97 
Clyde Steamship Terminal Co. Ist ext. 5s, 1934...... 5.10 
Seek ie CO. ASE SAT i dn + od Lh hen ck 6askcnces Oe 
Bush Terminal Bldgs. Co. Ist s. f. 5s, 1960.......... 5.90 
Midland Valley Ist 5s, 1916-43..............cseceees 6.00 


Public Utility Bonds and Notes Yielding from 4.95% to 
6.00%. 

Peoples Gas Light & Coke Co. (Chi.) ref. 5s, 1947... 4.95 

Laclede Gas Light Co. (St. Louis) ref. & ext. 5s, 1934. 5.00 


Portland Electric Co. 1st 5s, 1926.............2.0+-- 5.00 
Detroit Edison Co. Ist & ref. 5s, 1930-40............ 5.10 
Pacific Coast Power Co. Ist 5s, 1915-40.............. 5.13 
Cumberland Co. Pr. & Lt. Co. Ist & ref. 5s, 1942.... 5.20 
Waterbury Lt. & Power Co. Ist 5s, 1923............ 5.29 
Oregon Elec. Rwy. Co. Ist 5s, 1910-33...... ....... 5.25 
3eloit, Wis., Water, Gas & Elec. Co. s. f. 5s, 1937... 5.30 
N. Y. State Rwys. Ist cons. 4%s, 1913-62........... 5.42 
Iowa Rwy. & Lt. Co. Ist & ref. 5s, 1915-32........... 5.45 
Mangum Elec. Co. Ist Gold 5s, 1931..............+- 5.75 
Indiana Rwys. & Lt. Co. Ist ref. 5s, 1943........... 5.75 
Noethwestern Elec. Co. let Gt, 1950. 066. ccctadeswes 6.00 


Pacific Lt. & Power 2 yr. coll. trust 6s, July, 1917... 6.00 
San Joaquin Lt. & Power Corp. Ist & ref. 6s, 1950... 6.00 
So. Carolina Lt., Power & Rys. Ist 5s, 1937.......... 6.00 





ANOTHER FORECAST OF PROSPERITY. 

No longer is it necessary to seek signs for better times 
for they are insistently pressing upon the attention of all. 
As already noted, the harvest will make Uncle Sam’s din- 
ner pail bulge at its edges; the steel industry is hitching 
up preparatory for a very active season and now we learn 
authoritatively that the freight handled by the railroads 
has expanded so much that it has forced more than 24,000 
freight cars to end their idleness on the sidetracks and 
get busy hauling goods to the markets. Prosperity is on 
the march: depression is fast retreating. It has taken 
a long while to bestir itself, but we have the promise 
that it will spend a much longer season in our midst on 
this visit to repay us for the long time we had to wait 


for its return. 



















Listed Stocks 


To the number of 108 issues are described in our special cir- b cn 
cular and classified as follows: by 
Investment 4 

mi-Investment ie 

Speculative Ml 

If you would be interested in considering the purchase of such 1:2 
securities ae 
Write for Circular No. 1516 woe 

iy 


“Railroad and Industrial Stocks” 


Spencer Trask & Co. New VoRE 14 


Investment Securities 
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City of Vancouver, B. C. 
Ten Year 414% Gold Bonds 


Dated Nov. 30, 1914 Due Nov. 30, 1924 
Interest May and Nov., payable in New York City, 


London and Canada 


FINANCIAL STATEMENT 





SEO WI ss oc ccvccccsecnaan .$300,000,000 
Assessed Valuation................. 224,741,330 
Net Bonded Debt (inc. this issue). 17,319,934 
Value of City’s Assets.............. 46,089,245 


Estimated Population, 115,000 

General obligation of the city of Vancouver, 
the metropolis of British Columbia. 
Authorized unlimited tax provides for pay- 
ment of interest and sinking fund to redeem 
principal at maturity in gold. 
Annual bank clearings over $650,000,000. 
Legality approved by Messrs. Dillon, Thomp- 
son & Clay: 

The greater part of these Bonds (total 


issue $827,000) having been sold, we 
offer the balance subject to prior sale. 


Price 93 and Interest, Yielding 514% 


Full particulars upon request for circular F.W. 


Spitzer, Rorick & Co. 


Successors to 


‘SPITZER & CO., ESTABLISHED 1871 
Toledo 5 Nassau Street, New York Chicago 
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PASSING IMPRESSIONS OF FINANCE. 
By Louis Guenther. 

There must be big profits in some of the war orders 
being placed with manufacturers in this country by the 
Allies. The business is not being taken at a loss; that 
is certain. 

But whether these profits are going to reach the maxi- 
mum figures predicted and justify the present prices of 
some of the securities of companies which have secured 
these orders, is another question, and one rather difficult 
to answer at this time. 





However, the consensus of sound opinion is that these 
profits are in many instances grossly exaggerated by the 
excited speculative element now worked up to a fever 
heat over the so-called ‘war brides,” as the war stocks 
have been nick-named. 





Some of the companies who are going into the business 
of manufacturing war munitions have never before turned 
their attention to this class of business. It is like a brick- 
layer trying his hand as a carpenter. 





Will they succeed after they have spent the consider- 
able fresh capital needed for new machinery? Before 
they can get their money for the goods they turn out, they 
must first be accepted by the governments ordering them. 





It is an uncertain sea on which investors are embark- 
ing. They figure that all is calm and the sailing fine for 
companies new to the war manufacturing business. 





Before they know it, and when danger seems least near, 
a storm may spring up to wreck their investment bark. 
That they face this danger is apparent to normal minds. 





If there is all the big money in this business that now 
is so confidently predicted, then the copper companies and 
the legitimate steel companies are in line to make big 


profits also. 





But the action of the stocks of these latter companies 
does not seem to indicate this possibility. 





Copper and steel enter largely into the manufacture of 
shrapnel, shells, guns and rifles; as well as submarines 
and aeroplanes. 





Manufacturers of these articles must get the steel for 
these parts from the steel makers or producers. The steel 
companies and the copper producers are running no risk 
that their goods will be turned down. 

Then why should not they also profit greatly from the 
business? And if they do, is it not safer to purchase 
their securities, for after the war business has been filled, 
and an end must some time come to this combat, their 
business will continue good, for peace conditions will call 
for an enormous amount of reconstruction work and for 
a vast amount of steel material. 





From a standpoint of safety, therefore, the investor 
is in a more secure position if he buys the securities of 
companies supplying the war order contractors with their 
raw material. 


INTERNATIONAL STEAM PUMP PERKS UP. 

More important at the present moment to the share- 
holders than the $13,000,000 war orders the company is 
credited with having signed up, is the forthcoming re- 
organization. It is ready and calls for an assessment of 
$12.50 a share. It is stated that the General Electric will 
become interested in the company and a complete change 
will be made in the management, but the General Electric 
has officially disavowed any responsibility for the -reor- 
ganization or management. With a better management the 
company may succeed in firmly re-establishing itself. 
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Serial maturities two to fifteen years. 
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No investor has ever lost a dollar of principai or interest on 
any securities purchased of us since this house was founded, 
33 years ago. 


Write for Circular No. 651-F. 


S.W.STRAUS & Co, 
MORTGAGE »” BOND BANKERS 











B A NON-TECHNICAL GUIDE 


N to their investment or specula- 
tive position is shown in my 
D Booklet B 45. Mailed free on 


S request. 
J. FRANK HOWELL 
62 Broadway New York 





LIBAIRE & COOKE 


Members New York Stock Exchange 
25 BROAD STREET NEW YORK 


Investors’ Pocket Manual and 
Monthly Quotation Rece1d Mailed on Request 








MUNICIPAL BONDS reaerai‘income Tax 


YIELDING FROM 44% to 6% 


WILLIAM R. COMPTON COMPANY 
Pay Pine Street, Cor. William 


New York Chicago 











Pacific Light & 


Power Co. 


W. M. Evans, staff contributor to 
The Financial World, has prepared 
as the eleventh of his series of ar- 
ticles regarding the history, opera- 
tions and possible future expansion 
of this country’s leading public ser- 
vice corporations, an interesting re- 
view of the Pacific Light & Power 
Co. and its affiliated corporations. 


It Will Appear in Our Issue of 
July 24th. . 


If you are not already a subscriber, 
to insure receiving a copy of this 
issue, it is advisable to order the 
same at once. No back numbers of 
issues containing these articles can 
be supplied. 


The Financial World 
18 Broadway, New York 
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REINVESTMENT DEMAND IS FELT. 


This year the reinvestment demand usually seen around 
July lst has been somewhat belated owing to the doubts 
which investors have been entertaining until now, about 
the extent of the foreign liquidation and our relations 
with Germany. This week it was felt much more no- 
ticeably and there has been an encouraging response to 
offerings by bond houses and dealers. The latter were 
able to offer bonds of high grade at highly attractive 
figures because of the low prices at which the dealers 
got their bonds while the foreign selling was on. The 
West has been a particularly good customer of the bond 
houses this week. The poorer grade issues have not been 
called for to any extent, but good municipals and rails 
have had the call. New York and New England sales 
have increased. 

There is still a lot of capital awaiting investment but 
investors are not nearly so anxious in their inquiries now 
about possible international complications and there is a 
noticeable improvement in the state of investment feeling 
and confidence. Bond market observers state it as their 
deliberate opinion that very little sustained buying would 
be needed to send the bond market up quite sharply. 
The recent selling movement, in their opinion, disposed 
of a great deal of liquidation, and the present situation is 
regarded as more healthful than in several months. 














EARNINGS ON COPPER STOCKS. 

A New York statistician 
earnings of leading copper producing companies, 
in a general review of copper shares, that on the basis of 
20%c. copper Utah copper is earning about 20 per cent. 
present market of the stock or about $14 
per share. This is figured on a yearly production of 150,- 
000,000 pounds of copper. He figures Ray Consolidated 
is producing at the rate of 75,000,000 pounds annually and 
with the cost to the company of 8%c. per pound, Ray, on 
this basis, is earning around $6 per share, while paying 
only $1.50 per share per annum. 

Chino, it is stated, is producing copper at 7'%4c. per 
pound and with a production of 70,000,000 pounds annual- 
ly is earning over $10 per share. 

The figures give Anaconda a yearly production of 300,- 
000,000 pounds per annum, and a cost of production at 
10%c. per pound. This works out, at the present price of 
copper, to between $6.50 and $7 per share or around 18 
to 19 per cent. on the present market price of 


who makes a specialty of 
asserts, 


on the price 


per cent. 
the stock. 

Many authorities claim, on the basis of the above fig- 
ures, that prices of these copper stocks have not by any 
means discounted conditions and expectations. Of course, 
the above earnings would be radically altered in case of 
any extensive break in the price of metal, but despite the 
increased production the consumptive demand continues 
strong enough, especially from abroad and from domestic 
makers of war materials into which copper largely enters, 
to absorb it all. 





AMERICAN TEL. & TEL. EARNINGS. 
The American Tel. & Tel. Co. 


June 30 just about broke even, compared with the same 
period of 1914, but by reason of a reduction in interest 
charges it had a balance of $16,951,679 for dividend dis- 
tribution, $16,365,000 one year ago. Out of the 
total amount available for dividends the company paid 
$14,250,361, leaving $2,701,317, against $2,580,030 one year 
ago. This is a satisfactory showing and 
stability in earnings which is likely to reflect a movement 
range. 
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AMERICAN GAS & ELECTRIC COMPANY. 


Substantial Progress Being Made by All Its Subsidiaries. Territory Served Growing in Manufacturing 
Importance. No Longer Engages in the Gas Business. 


By W. M. 


With the exception of one small water works prop- 
erty, all the properties of subsidiary companies of the 
American Gas & Electric Co. are electric light and power, 
the company having sold from time to time all of the gas 
plants in which it was at first interested. The company 
was organized under the laws of the state of New York 
on December 20, 1906, and controls the Atlantic City 
Electric Co., the Canton Electric Co., the Indiana General 
Service Co., the Jonesboro Water Co., the Marion Light 
& Heating Co., the Muncie Electric Light Co., the Ohio 
Light & Power Co., the Rockford Electric Co., the Scran- 
ton Electric Co., Sunnyside Electric Co., and Wheeling 
Electric Co., through ownership of all their common 
stocks, with the exception of directors’ qualifying shares. 

All of the operating properties, with the exception of 
the Atlantic City group, are located in medium-sized indus- 
trial centers, situated for the most part in rich agricul- 
tural districts of the states of Illinois, Indiana, New Jer- 
sey, Ohio, Pennsylvania and West Virginia. Practically 
all of the 74 communities served have had a substantial 
increase in population, now estimated at 634,000. 


Capitalization is Conservative. 

American Gas & Electric has an authorized capitaliza- 
tion of $7,500,000, of which $3,500,000 is 6 per cent. cumu- 
lative preferred and the balance common. There is out- 
standing $1,681,000 preferred and $3,714,228 common. Par 
value of the shares is $50, and the preferred is retirable 
at 120 per cent. of par and accrued dividends. Its bonded 
debt consists of $6,282,000 collateral trust 5s, due 2007, 
which were issued at organization in exchange for the 
$4,486,645 capital stock, at $14 per share, of the Electric 
Co. of America, and are callable at any interest date at 
105 per cent. and accrued interest, and $1,500,000 gold 
debenture 6s, due 2014, redeemable as a whole on any 
interest date at 110 per cent. and accrued interest. Inter- 
est on both the collateral trusts and the debentures is 
paid without deduction for the normal Federal income tax. 

For the twelve months ended April 30, 1915, with com- 
parisons for the two previous years, the combined state- 
ment of earnings of all the subsidiary companies, together 
with other income of the American Gas & Electric Co., 
makes the following showing: 


Combined Statement of Earnings. 
7-12 Months ended April 30— 


1915 1914 1913 

Gross earnings all sub- 

Ee $4,539,168 $4,006,353 $3,492,949 
Balance subsidiary earn- 

ings, after all deduc- 

tions, applicable to Am. 

Gas & Electric Co.... 1,091,580 1,031,917 952,061 
Other income Am. Gas 

& Electric Ce... .csccs 488,044 388,525 308,868 





Total gross applicable 
Am. Gas & Elec. Co.. $1,579,624 $1,420,442 $1,260,929 


Expenses and _ interest 








Am. Gas & Elec. Co.. 700,475 671,771 646,774 
Balance for stock....... $879,149 $748,671 $614,155 
Preferred dividends..... 100,500 99,802 99,190 
Balance for com stock.. $778,649 $648,869 $514,965 
Percentage earned = on 

UE nad cidald dead 21.38% 17.81% 14.14% 


The most important subsidiary is the Scranton Electric 
Co., with earnings of approximately $1,200,000 per annum. 
The Canton Electric Co. has earnings approximating 
$600,000 a year, while the earnings of the Atlantic City 
Electric Co. and the Rockford Electric Co. each are ap- 
proximately $500,000 per annum. Ohio Light & Power 
and Wheeling Electric are the other two most important 
subsidiaries. Detailed earnings statements of the above- 
named for the twelve months ended April 30, 1915, com- 
pared with the previous twelve months, show that sub- 
stantial progress is being made by all of them. The 


Evans. 
smaller subsidiaries also are reported to be making in- 
creases relatively as satisfactory. The figures follow: 


Scranton (Pa.) Electric Co. 
7-12 Months ended April 30 


1915 1914 
Groes Revenwe «2.0.03 0050606 $1,186,192 $1,024,635 
Total Net Revenue.......... 729,777 649,990 
Interest on Bonds.......... 240,222 224,085 
re es ee ee re 489,555 425,905 
Other Interest & Deductions. 41,392 27,706 
3alance for Preferred Stock. 448,163 398,199 
Preferred Dividends ........ 62,100 60,000 
NN ER Oe ee 386,063 338,199 


Authorized capitalization is $5,000,000 common and $2,- 
000,000 6 per cent. cumulative preferred, with half of the 
common and $1,070,000 of the preferred outstanding. 

Canton (Ohio) Electric Co. 
7-12 Months ended April 30 
5 1914 


ee eee re $580,273 $463,966 
Total Net Revenue......... 281,785 227,073 
Interest on Bonds.......... 63,789 60,995 
ON... ccaveeassernen<sad 217,996 166,078 
Other Interest & Deductions. 4,848 4,224 
Balance for Preferred Stock. 213,148 161,854 
Preferred Dividends ........ 15,000 15,000 
ON SRE OE OTe 198,148 146,854 


All of the $2,250,000 common and $250,000 6 per cent. 
cumulative preferred authorized is outstanding. 


Rockford (IIL) Electric Co. 
7-12 Months ended April 30 
1915 1914 


TS Per ee rer $498,782 $478,492 
Total Net Revenue......... 286,595 271,804 
Interest on Bonds.......... 75,552 76,387 
re eee ere 211,043 195,417 
Other Interest & Deductions. 32,409 29,464 
Balance for Preferred Stock. 178,634 165,953 
Preferred Dividends ........ 12,000 12,000 
OE ocak casuimnadne cde 166,634 153,953 


Has $1,500,000 common and $500,000 6 per cent. cumu- 
lative preferred authorized, with $200,000 preferred and 
all the common outstanding. 

Atlantic City (N. J.) Electric Co. 
r~iZ — ended April 30 


91 1914 
Gross REveGue? .oicccicccsaces $491,227 $463,037 
Total Net Revenue......... 264,542 234,176 
Interest on Bonds.......... 98,617 95,295 
DS. caer dake ices 165,925 138,881 
Other Interest & Deductions. 33,170 24,169 
Balance for Preferred Stock. 132,755 114,712 
Preferred Dividends ....... 18,000 18,000 
re ere ee 114,755 96,712 


Capitalization authorized is $1,250,000 common and 
$500,000 6 per cent cumulative preferred. All the common 
and $370,200 preferred has been issued. 

Ohio Light & Power Co. (Newark). 
rAZ ee ended April 30—~ 


1914 
Greed Revenue. 4466<ncscerss $447,695 $352,000 
Total Net Revenue......... 120,974 114,870 
Interest on Bonds.......... 38,530 25,000 
ee ee Se eee 82,444 89,870 


All of the $500,000 common and $100,000 preferred has 
been issued, but all of the issued stock is owned by the 
American Gas & Electric Co. 

Wheeling (W. Va.) Electric Co. 
—12 Months ended April 30 


1915 1914 
ee eee re $382,460 $327,906 
Total Net Revenue......... 186,080 164,617 
Interest on Bonds.......... 73,165 65,875 
ee ee nce ae eee 112,915 98,742 
Other Interest & Deductions. 2,131 4,274 
Balance for Preferred Stock. 110,784 94,468 
Preferred Dividends ........ 24,000 18,000 
pS ere er ee pr ee 86,784 76,468 


Capitalization is $1,000,000 common and $1,000,000 6 per 
cent. cumulative preferred. All the common and $400,000 
preferred is outstanding. 
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Transmission Lines Help Small Communities. 


During the last few years the American Gas & Elec- 
tric Co. has followed the policy of building transmission 
lines from central stations to smaller communities in 
the immediate territory served. There is now in opera- 
tion a total of 156 miles of high voltage transmission 
lines, with 126 miles under construction. By the build- 
ing of these transmission lines it has been possible to 
maintain only as reserve plants a number of electric gen- 
erating stations, thus materially decreasing operating 
costs. The transmission lines also give service to many 
communities not of sufficient size to have electric service 
unless connected with the transmission system. As of 
December 31, 1914, the controlled companies had a kilo- 
watt generating capacity of 79,366 against 63,250 two 
years previous, an increase of over 25 per cent., and their 
kilowatt hour feeder output in 1914 was 174,510,955, an 
increase of 53 per cent. over 1912, which was distributed 
over 1,854 miles of transmission and distributing lines, an 
increase of 34 per cent. over 1912. Electric customers 
increased over 48 per cent., or from 41,447 to 61,729, in 
the two years, while steam customers remained practic- 
ally stationary at 2,068. 


All Plants Constructed on Unit Plan. 


All of the physical properties of the controlled com- 
panies, except certain properties more recently acquired 
and which are now in process of rehabilitation, have been 
rebuilt entirely or so improved and extended during the 
last few years as to make them in most instances prac- 
tically new. Electric generating stations that have been 
built and those that have been rebuilt are constructed 
along the same general lines. This standardization of 
plants has been of material benefit to the American Gas 
& Electric Co. All of the plants are constructed on the 
unit plan, thus permitting additions at relatively small 
cost when additional capacity becomes necessary. 

In financing the subsidiary companies the rule has been 
followed in every instance that no bonds are to be issued 
unless earnings available for bond interest are at least 
twice the annual interest charge on all bonds then out- 
standing and those proposed to be issued. Wherever pre- 
ferred stock of a subsidiary has been sold the rule has 
been followed that none may be issued unless the amount 
available for dividends on said preferred stock is equal 
to at least twice the annual dividend requirements. 


Interest and Dividends Well Protected. 


Regular dividends of 6 per cent. per annum have been 
paid on American Gas & Electric preferred since organ- 
ization, while the initial payment on the common was 
1 per cent. on July 1, 1910; then 1% per cent. quarterly 
from October, 1910, to April, 1912; 134 per cent. quar- 
terly to January, 1913, and the disbursement was raised 
to 2 per cent. quarterly on April 1, 1913, which is the 
prevailing rate. Common stockhoiders have also re- 
ceived, in addition to right to subscrive for common stock 
at par, three extra dividends of 2 per cent. each in com- 
mon stock, the first on July 1, 1914; the second on Jan- 
uary 1, 1915, and the third on the first day of the present 
month. 

Interest and dividends on American Gas & Electric’s 
bonds and stocks are well protected by earnings. Inter- 
est on the collateral trust 5s is earned four times over 
and on the debenture 6s, ten times over; the preferred 
dividend is earned more than eight times over, and, after 
paying it, the balance for the twelve months ended April 
30th last was equivalent to over 20 per cent. on the com- 
mon stock outstanding. The company is a subsidiary of 
the Electric Bond & Share Co., which acts as its fiscal 
agent, and is also one of its large stockholders. 

This is the tenth of the series prepared by W. M. Evans, who is 
reviewing the history and progress of our leading public service cor- 
porations for The Financial World. Previous reviews and the dates 
of their publication in the Financial World were as follows: Electric 


Bond & Share Co., May 8; Columbia Gas & Electric Corporation, 
May 22; Public Service Corporation of New Jersey, May 29; The 


United Gas & Electric Corporation, June 5; United Light & Railways 
Co., June 12; American Power & Light Co., June 19; Montana Power 
Co., June 26; Federal Light & Traction Co., July 3; Cities Service 
Co., July 10. Mr. Evans’ next review will deal with the Pacific Light 


& Power Co., and will appear in our issue of July 24. 


MORE OF THE MISSOURI PACIFIC PLAN. 


Traffic Resuits Over a Series of Years the Basis of the 
Issuance of New Bonds. 


The method adopted in the Missouri Pacific reorganiza- 
tion plafi of allocating between different divisions the new 
securities based on traffic results over a period of years, 
promises to make an entirely new basis for the sale of 
initial bonds and the exchange in times of receivership. 

The science of investment has been remarkably well 
displayed in this plan. A great deal of the present trouble 
with many individual bonds is that they were sold either 
on guarantees, or because they were first or second 
mortgages, and not on the true foundation of what the 
property underneath them actually earned. This, in the 
last analysis, is the determining factor of investment 
safety. There are a great many issues which are never 
questioned so long as everything goes right with the 
guarantors. When trouble comes, bondholders want to 
know something about the intrinsic value of their secur- 
ities. They ought to know this before they buy their 
bonds and be sure it stands up on its own earning capacity 
before the character of its guaranty is considered. 

Under the Missouri Pacific plan scant consideration 
seems to be given to several issues sold at high prices 
and covering what was supposed to be valuable parts of 
the system. It now turns out that they actually cover 
divisions of very low traffic density, on which the net 
earnings are not sufficient to pay interest charges. If 
these divisions were separated from the main company, 
they would have little justification for continuance. On 
the other hand, bonds of junior character have been given 
what seems to be liberal treatment because they cover 
divisions of large traffic density which earn considerably 
more than their carrying charges. 

If this principle were to be applied to the Rock Island, 
Frisco, and Missouri, Kansas & Texas, there would be 
more disappointed bondholders. Parts of these systems, 
covered by first mortgage divisional bonds and second 
mortgage and debenture and general lien bonds, are of 
little intrinsic value. We have in mind parts of the Frisco 
system in southern Missouri, of the Rock Island, in 
Arkansas and Louisiana, and of the Missouri, Kansas & 
Texas, in Kansas and in Texas, which contribute very 
little to the net earnings of these systems, and in any 
reorganization the bonds overlying them would not be 
entitled to better treatment than an exchange for pre- 
ferred stock. 

Railroad bondholders of properties in low credit are 
going through a grilling experience. One thing which 
they ought to learn from it is to use their own common 
sense and questioning powers in the future when -they 
select bonds and not accept at their full value the state- 
ments in behalf of these bonds made to them by inter- 
ested distributors. In nine cases out of ten the maxim 
that a bond that does not pay its own way is not a true 
investment, will hold good. 





BALTIMORE & OHIO IS CHEAP. 

A little surprise is occasioned by the relatively low 
price of Baltimore & Ohio, which is paying 5 per cent. 
and is yielding more than 6% per cent. at its present level. 
The company’s earnings have seen their turning point, 
there is no longer any talk of reduction in the rate, and 
from now on the earnings, when compared with the earn- 
ings of one of the worst periods in the history of the rail- 
roads should make an encouraging showing. The stock 
ought to sell considerably higher; it is one of the cheapest 
among the standard rails. 





CONSOL. COPPERMINES’ MEAGRE EARNINGS. 

A rose by any other name would smell as sweet. We 
use the metaphor merely to illustrate that a poor mine 
by any other name still remains a poor mine and Giroux 
Consolidated, rechristened the Consolidated Copper- 
mines, seems to prove it. The change in name has not 
bettered the property.any, for in the year 1914 it could 
earn a gross of only $12,602, while the expense of look- 
ing after the property used up $117,253. 
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C. H. & D. IS B. & O’S BIG BURDEN. 


The Loss On That Unfortunate Deal, However, Is 
Offset by Appreciation on Reading Stock 
Holdings—A Favorable Outlook. 


By a Staff Contributor. 
Four Parts—Part Four and Conclusion. 
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The advances of the Baltimore and Ohio to the Cin- 
cinnati, Hamilton and Dayton to date are approximately 
$21,000,000. It is estimated that the B. & O. equity in 
the property amounts to about $9,000,000. When such 
time comes as the road is to be reorganized the parent 
of this feeble child will have to charge off a good round 
sum to profit and loss. But, as we stated in last week’s 
article, this depreciation is fully offset by the apprecia- 
tion on Reading stocks. 

In general, it may be said that the carrying cost of 
the C. H. & D. to the Baltimore and Ohio is equivalent 
to 1 per cent. on the common stock of the latter and 
if this burden had not been imposed on it, there would 
have been a continuation of the 6 per cent. payments 
even though traffic did fall off heavily. It was the dam- 
age to the Cincinnati line in the flood time of 1913 that 
gave the management of the B. & O. the greatest con- 
cern. Portions of the road were literally wiped out. 
The repair and replacement cost was $1,500,000 alone 
and the loss in traffic from months of inadequate facili- 
ties, a large additional item. 

Most any of the present officials of the Baltimore and 
Ohio will admit that the company would have been better 
off had the Cincinnati, Hamilton and Dayton not been 
“wished” on it. The liability, however, was not so much 
a traffic, as a financial one. The purchase price of the 
stock, now of no actual value, and guarantees, today very 
much in controversy, represent the unfortunate phases of 
the deal. The securities of the road are practically with- 
out a market. Some of them have been offered for 
months without bids. Rarely has there been so complete 
a collapse in the financial structure of a railroad. Under- 
lying bonds that were good enough for trustee funds less 
than two years ago are now in default. The Cincinnati, 
Dayton and Ironton first guaranteed 5s are offered below 
25. They sold last year above par. The Dayton and 
Michigan first consolidated 4%s and the second 4%s of 
the C. H. & D. are salable in small amounts, for they 
cover the best earning part of the system. The 4s guar- 
anteed by the Baltimore and Ohio under the plan of 
1909 have only a nominal market, around 50. These 
bonds were either to be taken in at 85 or $20,000,000 guar- 
anteed. The best opinion is that this guarantee cannot 
be enforced. The contract is a most complicated one. 

From a traffic standpoint, the C. H. & D. is not by any 
means a hopeless proposition. It covers some good ter- 
ritory which feeds the B. & O. On the interchange in 
1913 the return to the parent concern was $1,753,000 over 
1909 and had business been maintained and there had 
been no floods, the direct annual return would have been 
over $2,000,000. The road needs betterment work and 
more good paying traffic. Some of the divisions, notably 
the Dayton and Ironton, have played out owing to the 
change in economic conditions in their territory. Coal 
mines have become exhausted and iron plants have moved 
nearer to raw products. 

Since these articles were begun last month the Balti- 
more and Ohio has declared the regular 2% per cent. 
semi-annual dividend on the common stock and has ended 
its fiscal year with a slightly larger balance than we had 
estimated. The company is entering a new year with 
operating effect scale, 
but with the property being well maintained. Gross earn- 
ings in 1915-16 will obviously be much larger than last 
year and the operating ratio lower. For instance, in 
June the cost of conducting transportation on the B. & O. 
proper was near 30 per cent. This compares well with 
Chesapeake and Ohio and Norfolk and Western, which 


economies in on an impressive 


When writing advertisers, tell them you 








FACTS 


Relating to 
Six Important 
Equipment Stocks 


Send for our 
Special Letter ‘‘615’’ 


~ RENSKORF, LYON & CO. 


New York Stock Exchange. 
New York Cotton Exchange. 
New York Coffee Exchange. 


Members } 
Chicago Board of Trade. 


33 New St. (SKQUNP) New York 








have easier grades and a larger percentage of slow haul 
freight. From all viewpoints, therefore, the outlook for 
the company is good. For this reason this series closes 
with reference to the present position of its leading se- 
curities. 

In the fiscal year just closed the amount earned over 
preferred dividend requirements was about $8,300,000. 
The stock sells at 70 and yields 534 per cent. 

Counting the convertible 4% per cent. bonds as the 
last mortgage on the property, the interest requirements 
last year were covered with a margin of over $16,000,000. 
These bonds have been quoted recently below 85 to yield 
nearly 6 per cent. They are convertible into stock at 110. 

Th first mortgage 4 per cent. bonds, at 85, yield about 
5 per cent., the prior 3%s, due in 1925, at 89, yield nearly 
as much, while the Southwestern division 3%s, another 
bond maturing in ten years, return 5.25 per cent. In all 


cases yield and security is most satisfactory. 

This is the eighth article of a series. of financial reviews of our 
leading railroads by one of the recognized authorities on railroad 
securities and operations, who has personally inspected the proper- 
ties about which he writes. The previous reviews and dates of their 
publication in The Financial World were_as follows: Rock Island, 
May 29; Missouri, Kansas & Texas, June 5; Seaboard Air Line, June 
12; Kansas City Southern, June 19, the first part of Baltimore & 
Ohio, June 26, the second part onJuly 3; the third part on July 10, 
and in this issue the fourth and last installment on Baltimore & 
Ohio. In our issue of July 24 the writer will review the Chicago, 
Milwaukee & St. Paul system. 


WALL STREET MARKET WHISPERINGS. 

Connecticut, the Nutmeg State, has taken $500,000,000 
in war orders and all her factories are humming. ‘Bankers 
in that part of New England are rampantly optimistic. 
Wall Street hears the good news with approval. One 
menace, however, is the prospect of labor troubles at the 
plants, where labor leaders know they can now exercise 
their power to advantage. 

Wall Street considers the best features of our present 
financial position to be, first, big crops, a reviving steel 
trade, and easy money. We might add another—growing 
confidence. 

There is considerable dissatisfaction over the apparent 
escape of those chiefly responsible for the manner in which 
Rock Island shareholders were trapped in the market move- 
ment of several months ago. Their demand for an inquiry 
has met no response. 

Amalgamated Copper, the biggest copper company in 
the world, will pass out of existence shortly, but it was 
never at any time in danger of destruction, as prophesied 
frequently by Thos. W. Lawson, of Boston. 
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CONANT A FINANCIAL FORCE. 

Outside the imaginary boundaries of the financial world 
Charles Arthur Conant, the economist and financial 
writer, was very little known, for his genius was em- 
ployed in expounding the more intricate phases of econ- 
omical problems. But among bankers and serious stu- 
dents of finance Conant had acquired a big reputation 
because of his clear insight, especially in currency prob- 
lems, The announcement of his death in Cuba, for which 
government he was acting in the capacity of a financial 
adviser, will be received with general regret. Conant be- 
gan his career as a newspaper man, acting as the Wash- 
ington correspondent of the Springfield, Mass., “Repub- 
lican.” Like so many men who have developed a genius 
for finance, it was but natural that he should eventually 
gravitate to Wall Street, where he became the secretary 
of the Morton Trust Co., which has since been merged 
with the Guaranty Trust Co. During his lifetime he was 
frequently called into counsel on financial matters of 
general interest, so well was his judgment regarded by 
the leaders in the banking and financial world, while 
some of the books he has written dealing with currency 
problems have become recognized as standard textbooks 
on the subjects to which they were devoted. He was a 
quiet and unobtrusive figure. His passing will leave a 
breach in the quiet nook he filled and his place will be 
difficult to fill. 


WESTERN POWER PLAN ADOPTED. 

The Western Power Corporation of New York, the 
successor of the Western Power Co., of New Jersey, 
has acquired more than 90 per cent. of the aggregate 
preferred and common stock of the New Jersey Corpora- 
tion, and the plan of exchanging the old shares for the 
new has been declared operative. It provides for what 
is equivalent to a dividend of about 18 per cent. in pre- 
ferred stock of the new company as a recompense for 
accumulated dividends of that amount up to Jan. 1, 1915, 
on the old preferred stock. The shareholdefs in accept- 
ing the stock in lieu of cash dividends, sacrifice consider- 
able, inasmuch as the present price of the preferred stock, 
around 58, does not represent the equivalent of much 
more than 10 per cent., on a cash basis. The company 
just about held its own last year in the matter of earn- 
ings, but, counting all deductions, did not earn the full 
6 per cent. dividend on the stock. There is great hope, 
however, that, with the physical condition of the com- 
pany in fine shape and the business outlook excellent, 
it will be able to pay a dividend some time in 1916 or 
perhaps earlier. 

The shares, both common and preferred, while firm, 
have not shown any decided activity this week, the shift 
from the incorporation in New Jersey into a New York 
corporation and the payment of the stock dividend, hav- 
ing been anticipated in a market movement that took 
place some time ago. 


PROPPING UP A WEAK ONE. 

Many a corporation, weak financially and in plant ca- 
pacity, has been rescued from oblivion by the magic talk 
of “war orders,” only to have the supposedly profitable 
business disappear on sharp inquiry as to the particulars. 
The Standard Motor Construction Co., whose shares have 
for several years been scarcely quotable at any price, has 
been taken in hand by a skilful set of stock boomers re- 
cently, and this week the stock was being tossed about 
around $9 per share, against $1 a few weeks ago. It has 
sold in times past as low as 50 cents per share. 

The report which started this demand was to the effect 
that the company had obtained from the Elco Launch 
Company an order for 500 motors of 300 horsepower each 
and that the profit therefrom would amount to as much 
as 40 per cent. on the $1,800,000 stock outstanding. 

Wall Street was asking this week about Standard Motor 
Construction Company’s past record in an effort to deter- 
mine whether the fine stories about war orders would be 
likely to make good. It is a concern backed by Lewis 
Nixon, whose “Piling Up Profits” circular sent out to in- 
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vestors some years ago, and calling attention to the won- 
derful possibilities that lay in buying Standard Motor 
stock at $7 per share, was followed by a subsequent slump 
that was unexplained and which was made worse by leav- 
ing the buyers in darkness as to the earnings of the com- 
pany. At that time Mr. Nixon said the stock would not 
long remain at $7. He was right but it went down in- 
stead of up. The par of the stock is $10 and there is $1,- 
800,000 outstanding and a bonded debt of $250,000. Who- 
ever may have piled up profits it was not those who 
bought at $7 per share. If the Standard Motor Construc- 
tion Co., is all that the president of the company has 
claimed for it in the past, why has its stock until recently 
been kicking around at $1 per share, and will its single 
war order, if it really has one, result in anything but a 
passing ebullition of enthusiasm? All the surface signs 
go to show that the stock is that of a market cripple 
which it is sought to dress up and make look healthy in 
order to distribute some stock that has long wanted for 
a market. 

"BIRMINGHAM-ENSLEY COMMITTEES MERGE. 

Believing that nothing was to be gained by following 
separate paths, the Boston minority protective commit- 
tee for the bondholders of the Birmingham Ensley & 
Bessemer Railroad has joined hands with the New York 
committee. This action, it is claimed, will not hurt or 
prejudice the rights and interests of the stockholders who 
affiliated with the minority for the purpose of conducting 
a microscopic investigation into the disposition of the 
funds realized from the sale of bonds. 

S. H. Cunningham, the chairman of the absorbed com- 
mittee, announces that the suit for an accounting against 
Morris Brothers, the promoters of the project, and the 
Tidewater Co. that has the construction contract, will be 
pressed to a conclusion, The naming of the co-receiver 
whom the committee was instrumental in having ap- 
pointed, is regarded as a victory, as it assures the pro- 
tection of the rights of the depositing bondholders of 


the Boston committee. 
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THE FASHION IN INDUSTRIALS. 

It requires only a glance at the daily records of stock 
transactions to note the striking neglect of the once 
popular railroad shares and the boom conditions of the 
industrial stocks. Such well known stocks as Union 
Pacific, St. Paul, Southern Pacific, Reading, Great North- 
ern, etc., are now almost wholly overlooked and the total 
transactions in them for an entire session is no more than 
a respectable half hour’s business in the old days. On 
the other hand, we now witness daily such total sales 
as 45,000 shares in Baldwin Locomotive common stock, 
once neglected for weeks at a time; 50,000 shares in Can, 
which is a little better known, if more odoriferous; 25,000 
in Crucible Steel, a stock that wouldn’t have been recog- 
nized except as a neglected stranger three to four months 
ago; New York Air Brake, which leaped points between 
sales at this week’s session; and Westinghouse, with its 
record of 75,000 shares daily, against 1,500 to 2,000 on 
former occasions, when the smaller totals were consid- 
ered large. 

It is all according to the fashion. War industrials are 
the vogue, while railroads are old fashioned and in the 
background. The Government has berated and sued them; 
the Commerce Commission has anathematized them; 
individual states have straight-jacketed them, and the 
Reids and the Moores and their like have put the finish- 
ing touches on them by scandalizing them. A few of the 
poor ones have gone bankrupt, but the balance are intact 
and likely to be paying dividends when some of the in- 
dustrials now so prominent will just be entering the as- 
sessment or reorganization stage. But the buyers of the 
present day will listen to nothing but the siren voice of 
those who are calling: “All aboard for the front and the 
Buy them now and see them up 10 points 
tomorrow!” They are the rage, the idols of the market 
The prospective aftermath the new buyers will 
They see them boom and they join in. 
The gamble fever is 


war stocks! 


place. 
not listen to. 
Away with talk of double risks. 
on and only sharp lessons will bring the cure. 


AMERICAN COAL PRODUCTS. 

Until the war unleashed the speculative instinct for the 
so-called war stocks, American Coal Products went along 
in a humdrum sort of way, giving a good account of 
itself. Within the last month it has cast off its staid 
manners and this week was especially active, although its 
rapid advance was succeeded by an almost equally rapid 
reaction. Since last January the stock has more than 
doubled in price. The company had been very prosperous 
without war orders and paid 7 per cent., and at times 
higher, dividends on the common, while averaging 10 per 
cent. earnings on its $10,726,000 stock outstanding. Now 
it is able to sell at boom prices the nitrate compounds 
which it manufactures, because they are used in the mak- 
ing of high explosives for war. Carbolic acid, for in- 
stance, has risen 1,000 per cent. in price, benzol from 
80 cents per barrel to $5 per barrel, and so on. It is a 
real war stock, but those who are appealed to to buy it at 
current levels may well ask whether a rise in the value of 
the total amount of stock outstanding, from a little over 
$8,000,000, to $17,000,000 hasn’t pretty well discounted 
some of the big profits. The sharp reaction testified to 
a pretty general acceptance of the discounted theory. 
Unless a substantial increase in the dividend or a stock 
dividend is on the program, the shares are too high. 








FOREIGN SELLING BROKE ST. PAUL SHARES. 


A Heavy Order to Liquidate, and Not Dividend Fears, 
the Main Incentive. 

The Financial World learns from a very reliable source 
that the execution of a very large order to sell St. Paul 
railroad common stock for an important foreign financial 
interest was largely responsible for the recent severe 
break in the stock. The subsequent reports that the divi- 
dend would be passed were minor influences, although 
naturally they disturbed many of the smaller holders. The 
| ‘r | totalled something like 20,000 
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shares. 


These shares were ordered sold “at the market” 
on July 31st last, but the Stock Exchange was closed 
before the order could be executed and ever since then 
the market for St. Paul stock has not been free from 
the possibility of a sudden call for American cash for 
these 20,000 shares. 

Now that the big foreign selling order has been exe- 
cuted and the stock is no longer a menace to the market, 
hopes are revived that the directors at their next meeting, 
which will be held later in the month, will not cut the 
dividend, although it has not been earned. Baltimore & 
Ohio has not earned its full dividend in a year and a 
half and yet the full 6 per cent. was paid in the fiscal year 
ended June 30, 1914, and 5 per cent. has been paid since, 
although not fully earned. The directors of the St. Paul 
realize the bad effect on investment sentiment which the 
passing of the dividend would have and there is believed 
to be a very strong sentiment among them for taking 
the optimistic view held by President Earling, that condi- 
tions along the line of the system are very promising and 
much better than they were three months ago, and pay- 
ing the 2% per cent. for the half year or, at the worst, 
reduce it only 1 per cent. to a 4 per cent. annual basis. 
Some operations in the stock this week were based on 
this view. 
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AETNA EXPLOSIVES LEADS POWDER STOCKS. 

The youngest of the outside war stocks, the Aetna 
Explosives Co., shares, led the rest of the market this 
week to new high record prices. Like Bethlehem steel 
common and paying no dividend, this stock sold up 
around $170 per share. The rise is based solely on “ex- 
pectations” of big profits from the war orders, which are 
now being filled in large quantities. Domestic trade is 
also better, it is said, the domestic branch of the dyna- 
mite -trade being operated at full capacity. 

Strikes at several plants of the powder companies 
throughout the country have been brought about, it is 
said, to force larger wages because of the extra hazards 
of the business and also because the powder workers 
frequently become ill from the fumes of the acids used 
in the manufacture of the explosives, necessitating lay- 
ing off often. Most of the plants are now paying higher 
wages than ever before paid and there are also liberal 
bonuses for certain classes of work. 








SINGER SHARES SELL OFF. 

The shares of the Singer Manufacturing Co., the sewing 
machine concern, have lost all the gain they made after 
the first shock of the war last fall, and are now down 
around their lowest prices in years. Some fairly large 
orders for foreign account have been executed recently, 
some of these sales having been made on cabled orders, 
on 20 and 30 days delivery contracts. 


REPUBLIC PREFERRED SELLS LOWER. 
Offerings of preferred stock of the Republic Railway 
& Light Co., while not heavy this week, found a poor 
response and buyers were few except at lower prices. 
Doubts about the next dividend payment being authorized 
continue to be expressed, in view of the known financing 
the company has to do. 


N. F. WILSON IN ANOTHER ROUND-UP. 
When the California Consolidated Oil Co. was put out 
of business by the Government, N. F. Wilson, its chief 
promoter, sought the quiet of the tall timber until the 
storm should biow over. It was his association in an offi- 
cial capacity with this same California Consolidated Oil 
Co., a connection entirely innocent for he had the sublim- 
est faith in the integrity of the men behind it, which broke 
the spirit of old “Fighting Bob” Evans and brought about 
his death, his friends declare, because of grief over the 
losses he realized investors had sustained through in- 
vestments they had made in the stock of this company on 
account of his prominence in its affairs. 

Admiral Evans did not know, until he faced the hard 
facts, that he was made the innocent blind by a gang of 
fakers to conceal their operations under the leadership of 
the gentlemanly Wilson to pluck investors from all over 
the country. But Wilson could not long be kept quiet. 
The itch in his palms to fasten on more money of inno- 
cent investors soon made him so restless that he got into 
another promotion scheme, this time with headquarters 
in Seattle, Wash. 

This promotion was the Elbert Motor Car Co., for which 
Wilson claimed the ownership of a big plant that was turn- 
ing out machines at a popular price. Now this scheme has 
exploded, as have all of Wilson’s other schemes, among 
which were the Mono-Rail Co., Chicago-New York Elec- 
tric Air Line, Southwestern Security Co., Lincoln Mort- 
gage & Loan Co., American Bond Co., Templor Ranch 
Oil Co., Premier Oil Co., Croesus Oil Co., Illinois Crude 
Oil Co., Seaboard Oil & Transit Co. 

Readers of The. Financial World are familiar with the 
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history of Wilson. Throughout his operations we have 
repeatedly warned them that the purchaser of any of his 
securities would have a rude awakening. 

Wilson was recently arrested in San Francisco charged 
with fraud in connection with a Seattle project on the 
complaint of a Western investor who, like a good many 
so-called investors, invest first and after they have in- 
vestigated find they have been duped. 








SHOE SHINING ON ITS LAST LEGS. 


“Why buy bonds or stocks when our two year 7 per” 


cent. notes, with a valuable option, are so much more at- 
tractive?” 

Thus sweetly sang the promoters of National Electric 
Shoe Shining Machine Co. in a page announcement two 
years ago in the “United States Investor.” Today the 
company is bankrupt and is asking its stockholders for $2 
for each one hundred shares of stock held in order to pay 
about $15,000 in debts and have something besides for work- 
ing capital. If the stockholders have any $2 to give away, 
they will benefit if they spend it on themselves, instead 
of trying to resuscitate this concern which has about as 
much chance of succeeding as old Satan has of spending a 
vacation in Heaven. 
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The Financial World was established to diffuse the truth about in- 
vestments, has consistently maintained this uttitude, and will continue 
to do so, confident in its belief that as long as it clings to this ideal 
it can count upon the support of the investing public. 





IN A BRIEFER VEIN 


Irrational minds are another unwelcome production of 


the war. 





An enormous increase in the demand has not made 
pig iron a bit hoggish. 





Old King Coal is a merrier soul since the decision in 


the Reading coal case. 





For the smile that won’t wear off consult this year’s 
photographs of our farmers. 


The fool and his automobile, when they collide with a 
railroad train, are soon parted. 


Under the weight of increased tonnage Steel is begin- 
ning once more to feel its oats. 





If the Curb market could curb the derelictions of some 
of its members it would become a good market. 


The weather has put a bad crimp in the ambitions of 
the ice speculators. It has dampened their ardor. 





Mining dividends are on the increase. Old Mother 
Earth is internally as rich as she is outwardly prolific. 





Electric Boat stock has had a sensational rise. But 
with such a fast moving venture speed is expected when 
it gets moving. 





When it comes to running a jitney, regulation suc- 
ceeds about as well as a volley of cuss words in inducing 
a balky mule to go ahead. 





Highwaymen have come to the conclusion there is good 
profit in compelling tourists who are bent upon seeing 
America, to see them first. 





Judge Gary expresses the belief that the war will end 
suddenly. It may be added that for the sake of humanity 
it cannot end quickly enough. 





As long as copper is around twenty cents a pound 
producers of the metal need not worry about the dura- 
tion of the war. Their future is assured. 





Republican leaders are grooming Elihu Root for their 
presidential candidate. In so doing they are showing 
they know how to pick the right sort of man. 





The increasing postal deficit has not discouraged the 
advocates of a one cent letter postage rate. How readily 
people become generous with other people’s money! 





Get the cash and let the credit go, is a maxim usually 
followed by the fake promoter, for he is aware that if he 
gives credit he will not get the cash when it is due. 





W. J. Bryan may not be, in the opinion of Nebraska, 
its first citizen, but in the eyes of nearly the whole 
country he is Nebraska’s loudest and most voluble talker. 





Garment workers of New York have gone out on a 
strike. Now there is a legitimate excuse for wearing 


that old suit without a confession that necessity compels 
it. 





ee ; : 

Planting bombs in outgoing steamers shows to what 
extremes the terrorists program can reach and it adds 
emphasis to General Sherman’s exclamation that War is 


Hell. 





_Mexice City has become the place where they walk 
right in and walk right out again; Zapata following 
Carranza and then Carranza following Zapata in this 
circular movement. 

When it is all over American investors will be benefited 
by the European liquidation for it has given them an 
opportunity to acquire their own good securities at 
bargain figures. 

A college education is not always an open sesame to 
success. One college graduate with two degrees w 
found working as a stone cutter for $2.50 a day. 
instance degrees are selling at a discount. , 


as 


In this 





The cost of physical valuation of the railroads will 
come to considerably more than was first estimated. At 
the expense of the tax payers a lot of bookkeepers are 


finding employment for which there is no actual demand 





But for newspaper attacks, T. J. Foster declares he 
could have secured the $500,000 loan from the Scranton 
banks for his correspondence school. 


ye Such is always the 
cry 0 men caught at their tricks—thus they attempt to 
shift their burdens. , 
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THE LEAD SITUATION. 


The Possibilities of Sustained or Higher Prices—Early 
Expectations Went Wrong. 


By H. N. Whitman. 


The “American Metal Market” states that the recent 
advance in the price of lead from 4.15 cents to 8 cents a 
pound was caused by speculative buying rather than by a 
legitimate consumptive demand. The publication of this 
statement was followed by a drastic cut in the “trust” price 
to 6 cents a pound. The same publication last October 
commented on the spelter situation as follows: 

Except that the prices are very low, there is nothing 
favorable in the situation and nothing to encourage the 
producer in continuing his present rate of output. Unless 
production is cut down, spelter, cheap as it is, may go 
lower. 

Since the publication of this statement spelter has ad- 
vanced over 400 per cent. Notwithstanding the claim 
made that the present output is more than sufficient to 
meet all requirements, the American Smelting & Refining 
Company, which controls the American lead market and 
refines approximately 60 per cent. of all the lead produced 
in this country, is adding to its smelting capacity. From 
the “trust” viewpoint it would be good business to check 
the advance until these arrangements were perfected. 


The British Chancellor a short time ago stated that “the 
war is going to be fought mainly in the workshops of 
France and England.” Every factory available in Eng- 
land is running night and day turning out munitions of 
war, but General French continues to complain of the 
shortage of ammunition—small-arm, high explosive and 
shrapnel. Contracts for many million dollars’ worth of 
shrapnel have been placed in this country by the Allies 
but still Lord Kitchener reports to his Government that 
the movements of the Allied forces are retarded by a lack 
of ammunition. With 10,000,000 men under arms, enor- 
mous quantities of rifle cartridges and millions of rounds 
of artillery shells are constantly needed. Lloyd-George 
recently stated that more ammunition was used during 
one engagement in northern France than during the entire 
Boer War. 

Machine, automobile, tool and other manufacturing com- 
panies in this country are preparing their plants for “war 
orders” and these orders are forthcoming whenever the 
agents of the Allies are convinced of their ability to pro- 
duce the goods. 

To return to lead, the situation in brief is as follows: 
First, the war demand greatly exceeds the normal indus- 
trial demand. Second, approximately 46 per cent. of the 
world’s output is restricted either directly by war or by 
difficulties in mining, smelting and refining or shipping. 
Third, the only countries producing any quantity of lead, 
whose operations are not restricted, are the United States 
ind Spain. Under these conditions it is difficult to see 
why the advances recorded for copper and spelter should 
not be duplicated by lead. Those who have made a care- 
ful study of the situation predict that the recent decline 
will be followed by sharp advances and that when con- 
sumers realize that the shortage in supplies is actual rather 
than mythical, 10 cent lead will. follow. 


CHINO COPPER. 


What profits must accrue to such low cost production 
mining companies like Chino Copper from a twenty-cent 
metal market may safely be assumed to run high when 
taking into account the output. Chino is producing about 
7,000,000 pounds of copper monthly, and as the company’s 
cost of producing copper is less than ten cents a 
pound, the company is making a net profit on its present 
monthly output of approximately $700,000. Knowing this 
favorable situation, it is not at all remarkable that the 
shares hold so well. This is reflective of a belief among 
the owners in a further rise in its market price just as 
soon as renewed activities set in again. 








-—— 
—_——— 











War Time Opportunities 


Our Circular No. A-6 describes briefly two low 
priced stocks which should be in line for much 
higher prices. 


Call, ‘Phone or Write 
SLATTERY & CO. 


Investment Securities 


40 Exchange Place 
Telephone 4361 Broad 


New York 




















Under the Control and Supervision of the 
Missouri Public Service Commission 

The Springfield Railway & Light Company con- 
trols the street railway, gas, central station steam 
heating and electric light and power business of 
Springfield, Missouri, serving a population of over 
46,000. All the operations of the Company are un- 
der the supervision of the Missouri public service 
commission. 

We offer the preferred stock of this Company 
to yield 7%. 
BOoODELL & CO. 
GROSVENOR BUILDING PROVIDENCE, R. I. 


g We never recommend a security for investment unless we 
j have invested our own money in it or would be willing to 
Oo so. 

















UNITED LIGHT & 
RAILWAYS COMPANY 


SECURITIES 


Bought, Sold and Quoted 


Circulars on application 


LAMARCHE & COADY 
25 Bread Street NEW YORK 








American Public 
Utilities Co.' 


OWNS AND OPERATES FIFTEEN GOOD 
PROPERTIES IN GROWING 
COMMUNITIES 


PREFERRED STOCK YIELDS 8%. % 


H. F. McCONNELL & CO. 
25 PINE STREET NEW YORK 
Phone 6064 John 











“* Protected by Bishop's Service ”’ 


MOST INVESTORS 


Read Daily and Sunday the 





FINANCIAL AND 
BUSINESS PAGES 


Ask any regular financial advertiser in the 
American and PROVE this statement. 


Extend your customer's list by securing 
some of these new investors. 


ADVERTISE NOW! 








When writing advertisers, tell them you are a subscriber to The Financial World. 
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IS AMORTIZATION NEEDED? 
By Carson M. Regan. 


One of the most insistent claims of the advocates of 
rural credit changes is that the farmer should have a long 
term loan with opportunity to amortize the same—that 
is, to pay off a certain portion of the principal each year, 
reducing the same until with the last payment the entire 
loan is liquidated. It is claimed that this method would 
result in material benefit to the farmer and eliminate the 
expenses of the renewal of the loan at short periods, thus 
being helpful in his financial arrangements. Much stress 
is laid on the fact that loans are not generally paid off 


when the loan is due, but in most cases there is a 
renewal or at least renewal in part, meaning that 
the terms of the loan are not today long enough 


entire amount during the 
is written. The objection 
has doubtless some ground. Modern profits are not large 
and the tendency is now to lengthen the term of the loan 
until ten year loans are common and few are written for 
less than five years. But it must be remembered that to 
amortize a loan means that somewhere along the line the 
principal must be paid and that the annual or semi-annual 
payments must be large enough to do this or the loan 
will not be paid off. The farmer’s income is not like 
that of the laborer or clerk who patronizes a building 
and loan association. It does not come in every week or 
even every month. It may be nil for months at a time and 
then come in as the income for the entire year in a single 
week. Hence he must plan for the conditions under which 
he lives. 


saving of the the 
which the note 


for the 
period for 


Partial Payment Privileges. 


However, he does often make such a good income that 
he is able to pay off principal and to accommodate him 
in this the insurance companies have given privileges that 
aid him. They write in their mortgage notes—and private 
investors are doing the same largely—that at the time 
of any interest payment the borrower may pay off any 
part of the principal in multiples of $100 and this priv- 
ilege is taken advantage of regularly. The effect is the 
same as if there were an amortization method without the 
compulsory feature that would in many cases work hard- 
ship. It is forgotten that there are thousands of. inde- 
pendent banks scattered through the farming states, each 
of which is in close touch with the farmer. While there 
has been complaint that interest rates are high—and they 
are in newly developed sections—the average farmer with 
good credit gets his money as cheaply as does the mer- 
chant. Where he is at a disadvantage is in the irregu- 
larity of his income and this would be true under any 
system of loans. The borrower always looks ahead and 
if he is given the option of reducing his loan, he will do 
this if he has the Generally the successful 
farmer does reduce his loan; the moderately successful 
one could make little headway under any system. He 
can do about so much and when he has a streak of good 
luck, he cleans up; if he has no unusual fortune, he gets 
along, meets his interest and finally renews the loan or 
such part of it as he has not been able to meet. 

One of the factors that must be taken into considera- 
tion in the loan field is the frequent change of popula- 
tion. Families move in and move out; tenants take the 
place of owners; colonies buy large tracts and the land 


money. 


changes hands so rapidly that it keeps the real estate 
This is getting less, it is true, but even today 
If there were long 


men busy. 
many transfers take place in a year. 
term loans on the farms, with a twenty or forty-year 
period through which must be paid the loans and the 
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) Don’t Worry 


over fluctuating securities, when 
our 


Seasoned Oklahoma Farm Mortgages 


offer you the ideal investment not affected by stock 
markets, wars or panics. 

When Oklahoma was originally opened for settlement, we 
had implicit confidence it its great future, and then estab- 
lished the first Farm Mortgage Company in this state, blazing 
the way for others. 

In 1912 the value of agricultural products in Oklahoma was 
$300,000,000, which aggregate is increasing rapidly. 

Our loans are based on ripe experience in this field and a 
perfect organization to command the choicest offerings and 
safeguard in every detail funds entrusted to us. 

Our own money is invested in every loan, and behind it stands 
a thrifty farmer known to us, who produces the world’s great- 
est necessities—foodstuffs—now commanding record-breaking 
prices. 

No other state in the Union more strikingly combines a 
salubrious climate with unequaled diversity of crops, insur- 
mg, come of land values and prompt interest payments. 

e are Mortgage Bankers, and our clients comprise the 
best-informed investors in the East, to whom we refer. 

If you invest for safety and profit, we solicit a request for 
full particulars when, without obligation on your part, we 
shall be pleased to acquaint you fully with the superior strength 
of wound offerings, which are obtainable in sums from $200.00 
upward, 


Write now, asking for Booklet on Farm Mortgages and 
Current Mortgage List No. 811. 


Oklahoma Farm Mortgage Co. 


Oldest and Largest Mortgage Company Incorporated Under 
the Laws of Oklahoma 


OKLAHOMA CITY, U. S. A. 





































* Please Mention THE FINANCIAL WORLD When Writing Advertcm | 
% Missouri 


/O ys Vancas k arm Mortgages 6 70 


Our reputation of twenty-five years of successful business insures your 
investment to be just as safe in our hands as in any banking insti- 
tution—AND YOUR MONEY EARNS MORE FOR YOU. Is it policy 
to be satisfied with 3% when you can command 6%? Certainly not. 
Securities of this kind produced by us for the last fifteen years amount 
to many millions of dollars. These have been bought by Savings 
Banks, Life Insurance Companies, Colleges, Trust Funds and Indi- 
viduals, many of whom have bought of us continually for that length 
of time. Our booklet on Farm Mortgages will interest you. You 
should invest so as to obtain the benefit offered you by 








From $300.00 The New England Securities’ Company 


ds Capital and Surplus $350,000.00 
Upwar 415 New York Life Bldg. 











KANSAS CITY, MISSOURI 


THE ACID TEST OF TIME 


Has set its approval on the farm loans sold by us for 28 yoers. 

A very safe and careful banker who also is president of a college 
eaenaration which has been buying loans of us many years, recently 
had examined by his special examiner the security for all of the loans 
belonging to the college of which sixty-five, aggregating $87,700.00, 
were purchased of us and he wrote us, saying: 

“With reference to the examination made by our special examiner 
of the security for the loans purchased by the college of you, I would 
say that the reports are very satisfactory. 

“The loans are found te be carefully made and they fully justify 
the college in investing its endowment fund in them. We cre well 
satisfied indeed with the findings of our examiner.” 

Our loans net 6% and are obtainable in sums to sujt. 

, We guarantee all titles and collect interest and primcipa) free of 
charge. 





Send for our list and references. 
Copartnership responsibility over $100,000.00 


W. D. MURRELL, Successor to Murrell & Whitehill 


1012 Baltimore Avenue, Kansas City, Missouri 





THE Are Found in Cowley and Sumner Counties 

CREAM two of the banner counties of the State. We confine all 

OF our investments strictly to these counties, where we 

know values and moral hazards thoroughly. Our loans 

KANSAS are obtainable in sums from $1,000 upwards and as a 
FARM safe and dependable security they cannot be excelled. 

We invite correspondence from holders of surplus 

LOANS funds looking for the highest security obtainable to-day 


Highest ban 
M. W. & E. H. BADEN 


The 
Emmets- 
burg 
National 
Bank 


EMMETSBURG 
IOWA 


references. Address 


Winfield, Kansas 


With Its 5 Affiliated Banks 


controls the choicest farm loam offerings from 
the richest Corn Belt section of Iowa and 
offers its expert service to easterm investors 
who give preference to a safe, dependable in- 
come producing security. Personal attention 
to every loan, which never exceeds 40% of the 
cash value of the land. Write for particulars 
which will interest you. 


C. J. FRYE, V.-Pres. J. H. WILSON, Cashier 








are a subscriber to The Financial World 
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interest, it would be unsatisfactory to many of the new 
buyers. The tendency is for the man with a high-priced 
farm to sell and buy a cheaper farm, but more acres, and 
often wishing to pay the whole amount due at the time of 
the purchase. He wants to clear up the papers and make 
his own arrangements. In some instances men have paid 
off their loans long before they were due and the present 
period of prosperity in the Middle West is such that this 
is likely to be the history of many loans. When we have 
a population that is permanent and when the chances for 
change are fewer, amortization in loans may be popular, 
but in this period of our development the present sys- 
tem with its many opportunities for individual advance- 
ment seems to work to the satisfaction of the borrower. 
From him comes little complaint, but it is the duty of the 
investor to make things as convenient for him as possible 
and encourage thrift in every way. 


BONDHOLDERS WHO FACE BIG LOSSES. 
Holders of First Mortgage Western Pacific Bonds in 
This Plight. 

The protective committee acting for the Western Pa- 
cific first mortgage bonds, it is said, secured the deposit 
of nearly 80 per cent. of the outstanding bonds. Possibly 
this is true and we do not question it, for there are so 
many small holders who are in a quandary as to just what 
to do that they have turned for salvation for their losses 
to this committee as there is no independent committee 
in the field. A good many also have been induced to join 
the committee by the presence on it of representatives 
from the bond houses who sold the bonds to them as 
excellent investments. The bondholders think the com- 
mittee will do their very best to lift them out of their 
predicament. What action this committee will take can- 
not even be guessed, for no steps to foreclose on the 
property can be taken until September when the six 

months’ grace expires. 

But it is almost an absolute certainty that when a re- 
organization plan is proposed the first mortgage Western 
Pacific bondholders will find themselves in about the same 
plight now occupied by the first mortgage Wabash-Pitts- 
burgh Terminal bondholders; they will have to accept a 
much inferior security and will have to give way to an 
issue of securities placed ahead of their own. Otherwise 
the road cannot raise fresh capital. Gould’s folly has re- 
duced the railroads he controiled to such straitened circum- 
stances that they are virtually mendicants, begging for help 
from bankers. 

There is for the bondholders the one slight hope that 
they may, by proper legal steps, attempt to hold the 
Denver & Rio Grande to its guarantee. What good is a 
guarantee if it is not enforceable by the courts? The 
bonds were sold to investors solely upon the Denver's 
credit, otherwise they would not have brought the price 
they did. It may be right to say that if the Denver is 
forced to live up to its guarantee it would have to confess 
it is insolvent. So be it, but let that be legaily estab- 
lished. 

Any committee acting for the Western Pacific bond- 
holders is in duty bound to press such action to make the 
guarantor fulfill its promises, made supposedly in good 


faith. 


RECEIVER FOR MOTHER LODE. 
A fight has developed among the promoters over the 
control of the Mother Lode Co., of Alaska, and it has 


become quite warm lately. This is denied and it 
is admitted Kennecutt engineers are looking over the 
property. Rival interests have been squabbling for 
control since there have been rumors that the rich 
Kennecutt Copper Co. was after the property. Op- 
portunity has knocked at the door of this company 


only to find a divided family tenanting the house. Were 
it a bone that was at stake, harmony would prevail, and 
the dear public would be hailed from all the highways to 
come forward and provide the capital to make a rich 
mine for the promoters. Whether it would become one 
for the stockholders would be left to fate to determine. 








Your Best Friend 


In times of financial 
disturbances 





The Purchase of ‘ur Oklahoma Farm Mortgages accomplishes 
the two-fold object of obtaining, (1) an investment that is 
fundamentally sound and which yields a better interest rate than 
any other high grade security, (2) with the services of experienced 
farm mortgage bankers throughout the full period of the loan— 
not the from afar kind, but on the ground, direct service. 

The Security in well placed farm loans is always a protection. 
However, they are not satisfactory investments unless behind 
the mort%ages is the services of an experienced farm mortgage 
banker whose dilizent care of the investment produces prompt 
interest remittances and like settlement of maturities. 

Ours is an Experience of twenty-six years in loaning upon 
farm security. Six million dollars of our mortZages have been 
purchased by life insurance companies. 

Right now we are supervising over three million dollars of farm 
mortgage investments for our customers. Every dollar of 
interest due in 1914 was collected and remitted before the close 
of the year. 


Write for our booklet and monthly list of investments 


The Hicks Loan and Investment Company 


Oklahoma City, Oklahoma 

















Sal ‘recommend for conservative in- 

WE OWN vestment a carefully selected line of 
C 

South Dakota ssn'Farm Loans 


in which we have specialized for 18 years without loss. 
These Mortgages are a first lien with perfect title and 
ample margin of security. We attend to every detail 
and remit interest and principal on the day of maturity. 
Our territory is one of maximum production and diversi- 
fied crops. Loans ob- 

tainable in amounts to 


suit. Write us for or 
teresting particulars an 
lists without obligation DL (fyrancon 4 Soc 
on your part. Highest 


bank references, Nitchel, So.Dak, 


THE IOWA sett FARM LOAN 


has never been ashamed to meet its owner face to face. 
5 % It works for him faithfully every day in the year and 

















yields its interest the day it is due. Always worth par; 
always as safe as U. S. Government bonds. 

For 32 years this firm has placed funds for a leading 
life insurance company and others in Poweshiek and adjoining coun- 
ties and now offers its services to holders of trust funds or private 
investors who insist on safety above everything else. 

Write for particulars and secure the best and most dependable 
investments on earth. Highest references on application. 


KENNETH McARA, Lawyer, Brooklyn, lowa 
Inthe — The Executive Officers 





Banner of this conservative bank have = this 
: county (one of the most fertile spots in America 
Section for corn growing, stock raising and dairying) for 


over 35 years. They know the county, its people, 
their ability, integrity and capacity. 

Strictly choice First Farm Loans, netting 5 
per cent. up, sold and negotiated for the con- 
servative investor. 

Worth investigating. Always worth 100 cents 
on the dollar—the most dependable income pro- 


of the 
South 
Dakota 


Corn ducer on earth. Write for particulars to-day. 
Belt Farmers State Bank 
e FLANDREAU SOUTH DAKOTA 





If You Have Surplus Funds Looking 
for Safe and Profitable Employment 


write us to-day. Our Iowa Farm Mortgages will interest you. We con- 
fine our investments to Kossuth County, one of the best in the state, 
and attend to every detail. We own the complete set of abstracts 
for this county and our long experience in negotiating Iowa loans 
enables us to secure the choicest offerings. These securities offer 
unquestioned safety and bring your interest the day it is due. Non- 
speculative, panic, trust and war-proof. From $3,000 upwards. High- 
est bank references on application. 


C. A. MOMYER & SONS, Algona, Ia. 





When writing advertisers, tell them you are a subscriber to The Financial World. 
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CATTLE PAPER AS AN INVESTMENT. 
(In Two Parts—Part II.) 
By W. E. Briggs. 


Safety of Loans—Chattel Mortgage. 

I have attempted to briefly describe the different classes 
of cattle loans and why they should be graded as to 
elasticity. 

The safety of the loan depends first and last on the man, 
as does any other kind of a loan. If made to a poor man 
a chattel mortgage may help secure the debt, but will not 
insure its payment. If the lender is cautious and uses 
judgment in placing his loan with honest farmers who are 
equipped with feed and shelter and have sufficient help, 
he will have little trouble with such a risk. But if his 
man is the other kind, he will find the need of a copper- 
riveted chattel mortgage that will hold against all attacks. 
For fear of being caught with a bad loan and possibility of 
having to enforce the terms of the mortgage, it should be 
drawn with great care. 

The mortgage, to be legal, should accurately describe 
the note or notes it is given to secure and should comply 
with the laws of the state in which cattle are located in 
its provisions as to witnesses, acknowledgment and filing 
or recording, as well as other provisions. The chattel 
mortgage laws in no two states are alike, and it is obvious 
that the average banker purchasing such paper emanat- 
ing from different states cannot post himself as to the 
validity of the mortgage, but a few general features he 
should require. 

For instance, each note purchased should have at- 
tached either a copy of the mortgage certified to as correct 
by the officer of the county in which the mortgage is filed 
or recorded, or a memorandum giving description of cattle 
included in mortgage, their location and where mortgage 
is filed. The other requirements he can assume are com- 
plied with by the mortgagee. In case the note is pur- 
chased from and endorsed by a cattle loan company, reli- 
ance is placed largely on its endorsement, but with large 
notes the purchaser should demand a copy of the mort- 
gage securing them and require transfer to him of all 
the notes described in the mortgage. 

The greatest need for caution is in describing the prop- 
erty in mortgage. If the intention is to cover all cattle 
the mortgagor owns, a blanket description should be used 
something as follows: “One hundred head of cattle of 
mixed sexes and ages, the intention of mortgagor being 
to include all cattle of every description owned by him, 
until note herein described is fully paid.” If the inten- 
tion is to include only one kind of cattle, such as steers 
or cows, the mortgage should so state, and that they are 
all of that kind of cattle he owns. 

The courts have held that the description of mortgaged 
property should be so specific and definite that it may be 
located beyond question, and in case of foreclosure, picked 
out from any other cattle owned, and, while the filing of 
the mortgage gives priority rights over other creditors, it 
does not give such rights where there is left a chance for 
conflicting claims because of indefinite description. 

The location of the cattle should also be shown in the 
mortgage, describing them as simply located in the 
county is not sufficient. The farm should be described 
by section, township and range, or if on an open range, 
the portion of the county located in. 

I presume all this is familiar to the banker used to 
making cattle loans, but bankers who buy such paper are 
often ignorant of what constitutes a legal chattel mort- 
gage that will hold, and these few hints to cover some 
of the most important features may be of interest, or the 
time may come when the endorser will fail them and 
they need to look to the maker of the note for payment 
and possibly to a foreclosure of the mortgage. 

The mortgagee, besides describing clearly and definitely 
his security, should, if there are females, include the 
increase. 

The mortgage should be explicit as to location and the 
mortgagee, or his assigns, should be extremely careful 
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To 


No Tempting Bait 


is required to extol the superior virtues of the carefully 
selected farm mortgage. It represents the safest haven 
to rest, comfort and happiness for those dependent on a 
regular income. It works while you sleep and never dis- 
appoints you on pay day. It never becomes feverish but 
is the same calm dependable security always. 

Such are our FIRST MORTGAGE FARM LOANS, and 
we have them in denominations to suit the small as well 
as the large investor with rates that are attractive, 
assured safety considered. 

Our loans are carefully selected in the best agricultural 
sections of Eastern Kansas and Eastern Oklahoma, which 
sections are richly endowed with fertile soil and an 
equable climate that develops bountiful crops. 

We are among the oldest farm loan companies in this 
part of the country, and have built up our business along 
the most conservative lines to which we adhere strictly. 
We have resided here in the center of our loan field con- 
tinuously since 1871, and know land and conditions 
thoroughly. 

The senior member of this firm served two terms as 
Governor of Kansas, besides occupying other positions 
of honor and trust. 

We shall be pleased to submit full description of some 
of our loans on request. 


Our booklet will tell you who we are 
and something about our loan field. 


HUMPHREY & HUMPHREY 


Humphrey Building INDEPENDENCE, KANSAS 


UUM 
PEUUORGERGORCROEDERGEROROROR EEE ECREEEDOREOROEDEOEROEOOEOEOEROERUEEOERDEREREEORDERORDEROEON 
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Southwestern Iowa Sr:1 Farm Loans 


which will never disappoint the mest 
exacting investor. 
Mr. B. B. Clark, our President, is 
e also President of the Red Oak Na- 





tional Bank, who for 30 years has de- 
voted special attention to farm loan 
investments. 

Our securities are based on careful 
personal examinations and om ap- 
praisals never to exceed 40% of the 
value of the land. Our crops are di- 
versified, coupled with heavy stock 
raising. 

Over four millions in loans sew in 
force. Never lost a dollar. 

We recommend these splendid se- 
curities to holders of trust funds, finan- 
cial institutions and discriminating 

rivate investors who insist on abso- 
ute safety. For full information address 


RED OAK TRUST AND SAVINGS BAN RED OAK, IOWA 
5% IOWA CORN BELT FARM LOANS 54% 


Our territory covers an agricultural region ua- 


Specialize 





surpassed in fertility, diversity of crops and 
thrift and experience of. its farmers. ¢ now 
have _ $1,25¢,000.00 FIRS MORTGAGE FARM 
LOANS outstanding. Never had a loss. 


Our knowledge of local conditions insures the 

Years in choicest eo for this bank, and we invite 
L an correspondence from non-resident investors who 
o appreciate the value of dependable securities 


with interest paid the day it is due. 
Business F. A. Ayers, Cashier. Capital $100,000 
PEOPLES STATE BANK, Humboldt, lowa 





The Cream of Iowa Farm Loans 


is found in ‘the Northwestern section where the ating of soil is 
inexhaustible and crops heavy and certain. For 21 years I have suc- 
cessfully placed funds here and offer my services to holders of trust 
funds, savings banks and investors who insist on the highest grade 
investments. Personal inspection of every ——" enhancing land values 








and interest paid the day of maturity. A large German population here. 
There are no better or safer offerings. Investigate at once. Highest 
bank referencs. 
EDGAR T. BEDELL, Attorney at Law LE MARS, IOWA 
REPRESENTS MY FARM LOAN FIELD 
This section of lowa furnishes 754 or more of the seed corn of the United States 
This is the opportunity to secure farm loan investments not excelled anywhere on earth. 
My loans are based upon conservative valua- 
The Heart eam an extra safe loan limit and a profitable 
f th interest rate. Land values, owners and tenants 
0 e and all oaetive 9 ye yy Ny inti- 
mate knowle ec. m a land owner in Dot courn- 
Iowa Corn ties. I can canenand the choicest loans this sec- 
Belt tion affords. Correspondence of principals only 
invited. E. C. FISHBAUGH, Cashier. 
SECURITY TRUST AND SAVINGS BANK Shenandoah, Ia. 
BASED ON 45 YEARS’ EXPERIENCE 
5 oO cannot be surpassed in safety and (4) 
dependability of interest payments. 
IOWA Farm loans from $2,000 upwards; GRESTON. IA 
City loans from $300 upwards. , 
BLUE GRASS — lands —- as re om +. CITY LOANS 
than the usual run of lowa lands, q 
FARM LOANS hence offer additional security to — 
(Annual Interest) the investor in loans. ¢ : 
I personally inspect every loan and care for it. free of charge during 
the full period of investment. Write me for particulars and references. 
c. S. STRYKER CRESTON, IOWA 
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that he gives no consent to removal of security from the 
location described in the mortgage, that he may not be 
charged with aiding and abetting in the conversion of the 
mortgaged property and thus be stopped from enforcing 
his lien. 

The original mortgage must be filed in the county where 
the cattle are located and are to be kept. However, the 
lien follows from county to county and from state to state 
without refiling of mortgage, provided the cattle are in 
transit to market and not intended for a permanent resi- 
dence, so that a notice to other creditors is necessary. 
rhe first mortgage files have priority of lien. An assign- 
nent of the note which the chattel mortgage secures and 
describes is sufficient without an assignment of the 
mortgage. 

Sale of Mortgaged Cattle. 

Provided cattle are shipped to market and sold and the 
proceeds of sale is not paid to the mortgagee or the 
owner of note and mortgage, this, as before stated, is a 
wrongful conversion of mortgaged property. The com- 
mission firm making the sale and remitting to mortgagor 
can be held as an agent of the mortgagor and assisting in 
the conversion, and is liable to the owner of note for 
proceeds of cattle sold. Mortgaged property, when sold, 
can be recovered and held if identified, but, of course, if 
cattle are sold by the commission firm to packers and are 
slaughtered, identification is impossible. 

Cattle paper as an investment for idle funds of the city 
or larger banks is growing so popular and the losses on 
this class of paper have been so few and light of late 
years as to place it in a class with approved commercial 
paper and with a similar rate. 


LIMESTONE HIT BY FOSTER BLIGHT. 

Another weak link in the endless chain of enterprises 
promoted by T. J. Foster has snapped asunder and its 
bursting will hit a coterie of investors who had pinned 
their faith to the promises of this promoter. The Na- 
tional Limestone Co. is that link. A receiver is now in 
charge of its affairs. 

We are quite sure that the receiver’s hair will not grow 
grey in the labor of hunting for any cash assets. He will 
quickly find there is little cash left. The troubles likely 
to beset him will consist of finding something of real 
worth to protect. This makes the second Foster enter- 
prise to seek the protection of the courts; the first was 
the Paint Creek Collieries Co. The remaining links of the 
chain are wobbling along each in its turn not knowing 
when next it may be called upon to seek a similar refuge 
from clamorous creditors. 


RECKLESS RIDE ON COEY FLIER. 

We have, yet we have not; we want you, yet we do 
not need you; such are the contradictory, confusing and 
even hysterical utterances that fill a screed which inves- 
tors are receiving from the Coey Motor Co., of Chicago, 
inviting them to become stockholders. Mr. Coey has 
generously turned back into the treasury a few hundred 
shares of his stock so people may be still able to buy 
t at seventy-five cents a share; a paper jump from fifty 
cents a share. No one may buy more than 200 shares; 
inother contradiction, for how can a few hundred inves- 
tors, taking 200 shares each, get a part of only the few 
hundred shares Mr. Coey says he has turned back? Pure 
buncombe, all this. It stares out boldly from every line. 
Investors who take a flier on Coey’s flier will find them- 
elves speeding fast over an embankment that will plunge 
them into the ditch of financial disappointment. 


AMERICAN STEEL FOUNDRIES. 

The American Steel Foundries is not directly in the 
hrapnel-making business, but current gossip credits the 
pany with benefiting from the business by proxy. 
ast year the company had a deficit of $231,000. But 
with a plentitude of business in sight, as the war en- 
husiasts assert, what is there in such a deficit that should 
not melt away like a bank of snow under the hot sun? 
‘hey put the stock up on this expectation. 


When writing advertisers, tell them you 


19% KANSAS 1% 
2 Farm Mortgages 2 


The territory immediately tributary to Lawrence, Kan., 
forms an agricultural region without superior for fertility 
of soil and thrift of its workers. 

All my investments in loans are confined to this ultra 
dependable field where I have had 21 years’ banking ex- 
perience with special charge of farm loans. 

T attend personally to every detail and invite corre- 
spondence with those who appreciate ripe experience, 
conservatism and prompt business methods. 


Highest bank references. 


E. J. HILKEY, Investment Banker 
LAWRENCE, KANSAS 





Eastern 


5% Kansas and Oklahoma 6% 
Farm Mortgages 


Are based on wide margins of safety and prompt payment of principal 
andinterest. I have negotiated these loans for 28 years without the loss 
of a penny. I make these loans with my own money and remit 
interest and principal in New York exchange promptly when due. 
All titles are carefully examined by my paid attorney, an expert on 
land titles. Interest paid semi-annually. References: any bank in 
Lawrence, Kan., or Topeka, Kan. Correspondence invited. 


Wilder S. Metcalf, Farm Loans, Lawrence, Kansas 


I est Since 1882 the business of this company has bees 
carried on at its present location. Our investments 
since that time have aggregated $18,000,000 without 

oO the loss of a dollar to any customer. 

Our Records and equipment to safeguard funds 
entrusted to us are complete and perfect. We con- 
Time fine our loans strictly to Iowa and our clients com- 

prise the most discriminating life insurance compa- 
nies, holders of trust funds and private investors. 
If you are considering an investment, our expert service will meet 


your requirements. 
We court an early investigation of our standing and offerings. 


Security Loan & Investment Co. 


Capital $50,000. DES MOINES, IOWA 


The Iewa Corn Belt Excels in Goed Farm Loans 


They carry no worry or disappointment with them, but represent a 
security that can be depended upon as a steady income producer. The 
i investor and the leading life insurance companies are 





Has set its unqualified approval on our 


Carefully Selected lowa Farm Loans 





conservative i 
eagerly seeking them. Why not you 
I offer my services to discriminating investors and invite corre- 
spondence as to my qualifications to represent them satisfactorily 
in this ultra-attractive field. Highest references. 








L. C. W. CLEARMAN, Attorney IOWA CITY, IOWA 
OF APPANOOSE COUNTY 
to which territory my loans have been confined 
for 18 years fully meet the standards of the logge 
I WA life insurance companies and savings banks. e 
are located in the heart of the richest 
grass belt of Southern Iowa. ; 
FARM { you have surplus funds seeking safe and 
profitable investment write me_for particulars 
and bank references today. Nothing safer— 
LOANS Nothing better. Worth investigating. 
W. M. CREE, Centerville, lowa 
° e - 
5% Prime Missouri Farm Loans 5% 
om ~ 
6% Springfield, Mo., City Loans 6% 
in sums from $1,000 upwards constitute the best non-fluctuating securi- 
ties offered to-day. Have loaned here successfully since 1878 and 
offer my services to discriminating investors or holders of trust 
funds whe depend upon a regular and sure income. 
Every loan amply secured and interest remitted promptly at ma- 
turity. Highest bank and other references. 
An early investigation is invited. Address: 
J. B. DIXON, 420-22 Landers Bldg., Springfield, Mo. 





lowa, Nebraska and South Dakota Farm Loans 


We have specialized in this field for 23 years and are 
prepared to invest non-resident funds safely and profit- 

oO ably from $500.00 upward—Never had a loss. 
Our own funds are invested in these loans and interest 
T reaches you the day it is due. We own the only complete 


set of abstract books of this County. 


o 
_We court an early investigation of our financial respon- 
oO = and methods. Reference—any bank in Davenport, 


owa. 


CARROLL BROS., Lawyers DAVENPORT, IOWA 





are a subscriber to The Financial World. 
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DID SCHWAIKERT TELL THE TRUTH? 
In Affidavit Given to the Financial World He Swore He 
Was Not Interested in the Jumbo Manipulation. 


In our issue of December 5, 1914, in commenting upon 
the manipulation of the stock of the Jumbo Extension 
Mining Company under the heading of “Ready To Once 
More Pluck the Public, Convicted Felons, Ex-Bucket Shop 
Operators and Bookmakers Rigging Mining Stock on 
Curb,” we denounced the bold attempt to deceive the 
public. The article immediately brought knocking at our 
doors Lewis Hopkins Rogers, an attorney, with an office 
at 149 Broadway, representing the brokerage firm of 
Sprague & Schwaikert and the Jumbo Extension Mining 
Co. He stated that he considered our article libelous 
and actionable. A few days prior to this visit we re- 
ceived a lengthy telegram from Sprague, dated Goldfield, 
Nev., charging that it was a vicious act on our part to 
connect Sprague and his partner with Rice in the rigging 
of Jumbo stock to over $4 a share. The stock is now 
selling around a dollar a share. 


Lawyer Rogers at that time was told frankly that The 
Financial World had evidence that the stock had been 
manipulated. To convince us that Schwaikert had no 
part in the manipulation, Mr. Rogers, upon our insistence, 
filed with us an affidavit signed by Schwaikert, in which 
the latter swore that he had never, “individually or 
through any firm with which he was connected, con- 
nived, schemed or planned to manipulate, raise or lower 
the price of any mining stock except in so far as the 
energetic and vigorous prosecution of the development 
of mining property might influence said stock.” 

This affidavit was published at the time in our columns 
for what it was worth, without in the least changing our 
view that Jumbo stock had been grossly manipulated on 
the Curb and that the principal instrument in this bold- 
faced laundry work had been the ex-felon George Gra- 
ham Rice. Since then Schwaikert’s firm has gotten into 
financial troubles and Schwaikert himself is keeping out 
of the way of a body attachment. According to the New 
York Curb, an investigation of Schwaikert & Sprague’s 
books fails to account for more than $200,000 of secur- 
ities bought and paid for by customers. The bulk of 
this stock is Jumbo Extension. It is possible to account 
for the absence of the stock by the explanation that it 
was never bought. If that be true, then the only natural 
assumption is that Schwaikert was short of the stock 
when he was advising customers to buy it from him on 
the convincing assurance, which is also a part of his 
affidavit, that it was a good buy, even at $2.50, to which 
figure the stock fell after The Financial World had 
exposed the manipulation. 


Schwaikert swears in his affidavit that he had no hand 
in the manipulation of Jumbo. The evidence now 
strongly sustains the charge that not only was he a part 
of it, but that he was one of the leaders of the Curb 
market forces in one of their numerous raids on the 
public. 


RUTLAND STOCKHOLDERS CAN FIGHT ON. 


More fortunate are the stockholders of the Rutland 
railroad than were the New Haven stockholders, for they 
can now carry on their suit to determine whether they 
are entitled to any dividends out of the road’s earnings. 
The New Haven shareholders had their suit to recover 
monies which they charged the directors with having 
diverted from their legitimate purpose thrown out of 
court. The Rutland stockholders are suing the New 
York Central for an accounting, charging that the Rut- 
land earnings were misapplied, misappropriated, lost and 
wasted. As something in excess of 100 per cent. in divi- 
dends is in arrears, the stakes are well worth putting up 
a stiff fight for. The fight has been a long one, but Mr. 
Delavan and the others back of it are very bitter in their 
charges of a piece of inside finance for the benefit of 
influential interests, and they purpose to carry it on to 
the very end, although some of those they accused orig- 
inally have long since died. 


arm Mortgages 


In Oklahoma 


Thoroughly safeguarded by _ highly 
improved farms constantly enhancing 
in value. We close all our loans with 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 


The F. B. Collins Investment Co. 


Oklahoma City, Oklahoma 
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FARM MORTGAGES 


cK FERTILE BLACK LAND FARMS OFFER THE 
BY BEST SECURITY. 
Within 100 miles of Dallas one-fifth of the 
cotton crop of the United States is raised. 0 
W. What the corn belt_is to Iowa, the black waxy 0 
, cotton belt is to Texas, with lower prices of 
land and greater productiveness. 
“sf tN We are prepared to invest non-resident funds 
safely in this ideal loan field, based on personal 








examination of each loan, the valuation not to 


git exceed 40%. Swi 
B We ask a thorough investigation of our 
standing and offerings and refer to Security 
0 National Bank, Federal Reserve Bank and First 
State Bank, all of Dallas. 
X) Choice 6% farm loans on the black waxy cot- 
Tf ton belt of Texas offer a peerless security for 
the careful investor. Also choice 7% Dallas City 


ans. 
McNENY & McNENY, Praetorian Building, Dallas, Texas 


Our Oklahoma (% 
Farm Mortgages 


have stood the test of time. They have 
War Proof 


never failed to pay interest the day it is 
Trust Proof 


lo 





% 


due, nor lost a dollar for any investor. 

Our manager, Mr. C. R. Dean, inspects 
every loan personally, and we remit prin- 
cipal and interest free of charge. 








Obtainable in amounts from $500 upward. 


We invite correspondence and recommend 
these offerings as meeting the full re- 
quirements of the most exacting investor. 


The Southwestern Mortgage Loan Co. 
OKLAHOMA CITY, OKLA. 


Panic Proof 





Insurance Bldg., 
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Sioux City, lowa, First Mortgage Bonds 


We have on hand at all times a 
choice collection of First Mortgage 
Real Estate Bonds. Amounts ranging 
from $500.00 to $25,000. If safety is your 














6% first requirement, you will find these 6% 
oO bonds an ideal security. Our own oO 
money is first invested in every loan, 

N which never exceed 45% to 50% of con- N 

servative cash valuation. 


No investor has ever lost one cent 


of principal or interest, or have they 
E had to wait a single day for principal E 
or interest in settlement of any secur- 
ity purchased of the company. Attor- 
bi ney’s certificate and ample insurance yi 
with all loans. We attend to all col- 
lections without cost to investors. 
Our references are the banks of 
Sioux City, Ia. 


HAWKEYE LAND COMPANY 
JAMES BURGESS, Manager 


6% First Mortgage Farm Loans 6” 


We offer for sale well selected Farm Mortgages in North Dakota and 
Eastern Montana. No loan is made to exceed 35% of the cash value 
of the land. 

Interest and principal collected and remitted promptly from this 
office without charge to the investor. We will be pleased te submit 
any other information desired. 




















SIOUX CITY, IA. 





Reference any bank in Minneapolis. 


GRANDIN INVESTMENT CoO. 


Capital $200,000 


714 Plymouth Building, MINNEAPOLIS, MINN. 
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THE ENGLISH LOAN AND OUR POSITION. 

Its Success A Strong Factor for Better Prices of All 
American Bonds—Foreign Selling Falls Off. 

Noticeable falling off in the liquidation of American 
securities, especially bonds, by English holders, has been 
a feature of the investment market in New York this 
week and it was coincident with the big success of the 
English loan. The English public, so far as now figured, 
has subscribed to about $2,950,000,000 of bonds, a total 
that almost staggers the imagination. In times of peace 
an Offering one-fifth of such a total would doubtless 
swamp the market. The success of the loan is merely 
indicative of the strong patriotism of the British people. 
It has been duplicated in France, Germany, Austria and 
Russia where the sacrificial spirit of the people is equally 
high. Strange as it seems, the appalling losses on all sides 
in blood and treasure, have not lessened the determination 
to support the ruling powers in their present attitude. 

The American market, in the last 30 days, has taken 
perhaps as high as $60,000,000 to $70,000,000 American 
bonds from England and France, exclusive of the private 
loan made by France through American bankers. The 
buyers have been dealers and big investment institutions 
mainly, who bought the bonds at about the lowest prices 
of the year and with the intention to hold them indefin- 
itely for the income yield. These bonds will not come 
on the market again, possibly in years, and the big suc- 
cess of the English loan makes the position of the Ameri- 
can buyers all the more secure, since there will be no 
necessity, at least for a considerable time to come, for 
further English selling of American holdings. The stif- 
fening of prices in our bonds seen this week, therefore, 
is but natural and the confidence of leading dealers in 
still better prices, is seemingly based on sound premises. 


NIPE BAY’S DIVIDEND. 

A stock long neglected in the outside market, Nipe Bay, 
came to the front this week through the declaration of 
a dividend of 8 per cent. on the common capital stock, pay- 
able July 3lst to shareholders of record on July 24th. The 
last previous dividend was in 1910 when 4 per cent. was 
paid. Since then practically all the old preferred stock has 
been converted into common, the preferred shareholders 
getting a substantial cash dividend as an inducement. Un- 
doubtedly the big rise in the price of sugar, of which the 
Nipe Bay company is a big producer on its Cuban prop- 
erties, brought about the decision to pay a good dividend 
this year. The dividend declared this week will be largely 
for the benefit of the United Fruit Co., which owns more 
than 96 per cent. of the stock. 

The prosperity of the Cuban producing companies is 
well illustrated by a paragraph in a recent banking cir- 
cular offering Nipe Bay 5 per cent. first mortgage bonds 
to yield about 534 per cent. This circular, after describ- 
ing the bonds, states that the average annual net earnings 
of the Nipe Bay Company for six years to June 30, 1914, 
were 3.77 times the interest charges on these bonds. This 
year close estimates show net earnings of the company 
to June 30 to be $2,000,000, or more than eleven times 
the interest on the bouds. 


CHANGE IN DISTILLERS SENTIMENT. 

One short year has turned Distillers Securities stock- 
holders from despair over the fear that they would never 
again receive dividends, to high hopes that a distribution 
will come soon. That wish, father of the thought, has 
resulted in considerable improvement in the market price 
of the stock. It is claimed that this year’s profits will 
show considerable gain over those of last year, while 
the cash received from the sale of the company’s interest 
in the Industrial Alcohol has put it in a strong cash 
position. The national prohibition scare no longer ter- 
rifies. How quickly the human mind changes under the 
tempering influences of a bull market. Erstwhile crip- 
ples soon take on the form and strength of Gibraltars. 
And yet, all the good things now heard about Distillers 
ome from partisan stock market interests, who hadn’t 


much good to say of the stock six months ago. 





There Can Be No Question 


that if you are an investor, your first consideration is safety. 

Of course you want the greatest return consistent with 
safety, but if you look to the rate of yield first, you are a 
speculator rather than an investor. 

This distinction is very important. : 

The speculator may succeed for a time. Eventually he 
comes to grief. 

The investor is sure of a certain income, and usually 
builds up a solid fortune. 

Good, small farm loans in good agricultural territory pro- 
vide the greatest safety and the greatest yield consistent 
with it. 

We make sch loans only. Write fur Booklet B-41. 


a c. E. SHOEMAKER AND COMPANY 
tj, LEWISTOWN, MONTANA 











Kansas City, Mo., First Mortgages 


Constitute a security unequalled in strength and nga My 
loans are strictly contined to Kansas City, Missouri, where I have 
large realty holdings and hence know values and local conditions 
thoroughly. Kansas City is the Clearing House for the growing 
Southwest. My own money is invested in every loan offered to an 
investor, and on well improved property only. From $1,000 upwards 
to net 5% to 6%. Have resided here 35 years. Write for particulars. 


PERCY S. LORIE. 506-07 Reliance Bldg., Kansas City, Mo. 


6% Oklahoma Farm Mortgages 6% 


We can furnish first mortgages on improved farms in amounts of 
$300.00 to $5,000.00, maturing in 5, 7 or 10 years, interest payable annually. 
All loans personally inspected by an officer of this company and do not 
exceed 40% of valuation. The President of our company, Mr. O. A, 
Simmons, has been in this line of business 18 years and has never had a 
loss. All our mortgages are written at 6%, but by special arrangement 
funds of investors can be made to earn 7% on mortgages purchased 
from us. Persons with funds for investment should write us about this 
very attractive proposition, as well as for booklet and sample copies of 
applications. Highest bank references. Correspondence solicited. Will 
place some 6% loans through dealers on commission, 


7% THE HUGO FARM MORTGAGE CO. (Inc.) 77% 


Capital, $25,000.00 HUGO, OKLAHOMA 


7 
OKlahoma City, OKlahoma 
1 its ricl icultural tribut % 
G% _— sivnisy Yordsy otter you peerese TZ 
FARM for safety” and profit anywhere. CITY 
y or more looking 
LOANS for cals "aad profitable employ- LOANS 
ment, write us to-day. We willrepresent you satisfactorily here. 
Our references: Tradesmen’s State Bank, American National Bank, 


Oklahoma City. Kauffman Investment Co. (Inc.), 
American National Bank Blidg., Oklahoma City, U. S. A. 











WHEN YOU BUY 
A PHENIX MORTGAGE 


you get the obligation of a Thrifty Farmer and a First Lien on 
his land—his home—as Security; with the PHENIX stamp of 
approval—which is something. Then you get Six per cent. 
interest paid twice a year, which we collect and remit without 
charge to you. Your request will bring booklet and current list. 
PHENIX MORTGAGE COMPANY 


6% Net John W. Ervin, President 


Oklahoma City, 


€ 3% ALBERTA, CANADA €3% 
FARM MORTGAGES 

We offer 8% net on improved farm or city loans. Every mortgage a 

first claim on the property. All titles under Torrens System. ans 


never exceed 40% of appraisal. Interest collected half yearly without 
charge. 20 years’ successful experience here. Send for booklet. 
R. A. HULBERT & CO., Hulbert Bidg., Whyte Ave., Edmonton 


References: Imperial Bank of Canada, Can. Bank oi Commerce, Dun’s 
or Bradstreet’s. 








SIX ARTICLES 


FARM MORTGAGES 


By CARSON M. REGAN 


The Financial World has issued a brochure 
for distribution among farm mortgage ad- 
vertisers and farm mortgage investors, six of 
the best articles written by Carson M. Regan, 
the well known authority on farm mortgages. 

A copy can be had by any one interested 
in this type of investments for but 


TEN CENTS 
THE FINANCIAL WORLD. 12, BROADWAY 
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RENEWED BULLISHNESS. 

Holders of stocks have mostly held tenaciously to their 
holdings in the trying period, with its many doubts, of 
the last few weeks, and despite some severe tests to which 
the railroad list has been subjected, a strong undercur- 
rent of confidence has in evidence this week. If 
the new buying had been confined to “war stocks,” which 
threatened to shove everything else off the speculative 











been 


stage, the enthusiasm might have oozed out, but happily 
the betterment of speculative feeling spread to some of 
the best known steel and industrial issues and at the 
present writing interest in these issues is so much greater 
that a formidable bull demonstration that will carry 
values substantially higher, appears to be on the pro- 
gramme. 

The railroads have been very largely neglected, but 
even they may regain their former prestige, or some of it, 
at any time. The Administration is casting unmistabably 
friendly glances toward the big corporations, our crop 
prospects are excellent despite inspired stories of damage, 
money is easy, investment sentiment is improving and 
there is a general belief that our foreign problems will 
be solved peacefully by the diplomatists. With general 
business showing no signs of reaction, but rather re- 
newed activity, what is there to stay a still further upward 
movement in values? 

The war stocks have got to points where a great many 
of them are most uncertain and some of them are 
even dangerous, but counting them apart, the general 
list shows no signs of dangerous inflation. For a time 
at least, and while our reply to Germany is under prepa- 
ration, we may expect to witness strong attempts of the 
large interests to elevate prices, with the exception of the 
low-priced issues, against which very heavy assessments 
are being planned. They could not be expected, with 
such burdens, to run at the same pace as the rest. 

What casts such a pale of uncertainty about the war 
stocks is the imaginative estimates of profits which the 
“war-brides” will make out of their orders. In some in- 
stances it is estimated speculative fancy has tagged on to 
the prices of some of the securities, profits for a year or 
two to come, not taking that other 
factors not so bullish might crop up to knock these esti- 
mated profits in the head. 


into consideration 


FRISCO AND “KATY” REORGANIZATIONS. 

The Frisco is just about to come out of reorganization 
and it looks very much as though the Missouri, Kansas 
and Texas was approaching receivership. The experience 
of stockholders of the tormer in having to pay an assess- 
ment of $50 a share instead of the original proposition of 
$10 to $15, has made holders of Katy issues want to sell 
before the storm breaks. This week the common and 
preferred shares have sold at the lowest prices in years, 
practically the lowest on record. The second mortgage 
4s went to 49%, a basis of over 8 per cent. Officials of 
the road have stated that $25,000,000 will be required to 
pay off the notes and take up floating indebtedness and 
no one where this is to come from. 

The first plan to assess Frisco stockholders only $10 
never seemed to realize the permanent needs of the com- 
pany. This would not much more than provide for the 
and other current liabilities. The 
character of the securities given in exchange would neces- 
With a $50 payment, the 
with their sc- 
It is proposed to create a new mortgage 
stockholders will receive instead of a pre- 
About $25,000,000 of new 


seems to know 


receivers’ certificates 
sarily have been speculative. 


reorganizers can afford to be generous 
curity holders. 
bond 


ferred stock, or income bond. 


which 


capital will be realized. 











ATCHISON. 
A New York newspaper this week published various 
lists of “attractive investment purchases” and in every one 
of them Atchison common stock, Atchison preferred or 


the Atchison bonds had a place. Atchison hasn’t moved 
much in this week’s market but that may be considered 
in its favor if it is to be accounted an investment stock. 
Strictly speaking, it is really a semi-investment stock with 
a high rating. 


CANADIAN PACIFIC. 

Canadian Pacific is making some rather feeble efforts 
to recover from the torrent of selling that has been com- 
ing steadily for weeks and there was further discourage- 
ment this week over reports that the Canadian Govern- 
ment is disturbed over the general railroad situation in 
the Dominion. Reports that the Grand Trunk Pacific and 
Canadian Northern were to be nationalized did not tend 
to help the market for the stock, as Canadian Pacific would 
then have to compete with two government-owned sys- 
tems, which might make all sorts of low rates. There is 
not much danger of the Dominion going into the railroad 
business just now, however, as it has all it can do to pro- 
vide the sinews of war for the Canadian troops sent to 
England. In the first week of the new fiscal year the 
gross decrease in Canadian Pacific earnings was $677,000, 
or 30 per cent. 


CHESAPEAKE & OHIO. 

The C. & O. system is showing substantial gross gains 
in earnings, traffic in coal being especially heavy. The 
first week in July gave a gain in gross of about $54,000. 
The market for the stock is decidedly thin, however, and 
the low price level reflects disinclination to buy the stock 
to hold for the long period which it is known is ahead 
before dividends can reasonably be expected. 


DENVER & RIO GRANDE. 

For the time being the existing doubt over the pay- 
ment of interest by the Denver & Rio Grande on its 
refunding bonds has been removed by the deposit of the 
interest funds with the trustees. This has had a good 
effect on the securities of the road, which, however, is 
not yet out of danger, for in September the Western 
Pacific bondholders, under their guarantee, may insti- 
tute proceedings against the Denver & Rio Grande for 
their interest and this might precipitate a crisis in the 
road’s affairs. 


GREAT NORTHERN. 

Great Northern has earned between 8 per cent. and 
81% per cent. on the $249,000,000 stock outstanding in the 
fiscal year ended June 30. The estimate is based on actual 
figures for 11 months, with June estimated. The system 
lost $10,000,000 gross, but maintenance and transportation 
costs were so radically reduced as to make a net showing 
as good as last year’s, when the net earnings applicable 
to dividends was equivalent to 8.85 per cent. The market 
for the stock is dull and neglected. 


u. &. & T. 

Further reports of delays in the publication of the re- 
organization plans of those who have been considering the 
Missouri, Kansas & Texas problem, together with an 
ominous forecast of a $50 assessment on St. Louis & San 
Francisco shareholders, brought about further weakness 
in the “Katy” shares, which slumped to new low prices 
for both common and preferred. Fully $25,000,000 cash 
will have to be raised in the reorganization, it is said 
and that means a heavy assessment on the stock, in all 


probability. A few months ago people who thought they 
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knew that “Katy” would prove a second Union Pacific 
were buying the preferred and common stocks at much 
higher prices. Now some of them are inclined to think 
differently. 


NEW YORK CENTRAL. 

Notwithstanding the favorable earnings reports being 
made from month to month, New York Central shares do 
not respond. In this they are like Great Northern pre- 
ferred. N. Y. Central’s May net was nearly $1,500,000 
ahead of May one year ago, total gross for the month 
being nearly $1,000,000 better than in May, 1914. Some 
heavy outlays to make up for the big economies of the last 
six months will no doubt soon become necessary. Never- 
theless, the company is likely to show nearly 7 per cent. 
earned on the stock in the fiscal year ended June 30. 


ROCK ISLAND. 

Values continue to be clipped off Rock Island Railway 
stock with every development in the receivership which 
seems to point to not only a default on the interest on 
the 5 per cent. debenture bonds, which did not receive the 
July 15 interest when due this week, but to a default on 
the refunding 4s later on. The forecasts of the 6 months’ 
results of operations, it is said, show, to June 30, a deficit 
after all charges. 


SOUTHERN PACIFIC. 

Southern Pacific’s bad fiscal year, which has just closed, 
together with predictions that the directors may see fit 
to reduce the dividend at no distant date, brought about 
further selling this week, which was led by the bear party 
that has been endeavoring to get up a prejudice among 
the holders of railroad shares and induce a liquidating 
movement. In spite of the pessimism in Wall street, it is 
stated in well informed circles that the Southern Pacific 
has solved some of its most difficult traffic problems and 
that the new fiscal year will make a better showing by 
far than the last one. The prospects of a resumption of 
railroad operations in Mexico discloses that the rebels 
there have sadly misused the Southern Pacific Mexican 
lines and that a great deal of money will have to be spent 
to put them into condition. 


SOUTHERN RAILWAY. 

The bankers for the Southern Railway have taken an 
additional $3,500,000 of bonds of the Charlotte Air Line, 
a subsidiary of the Southern Railway, and the proceeds 
will be devoted to double-tracking. Earnings for June, 
when published, it is said, will show a distinct improve- 
ment in net results compared with previous months. The 
net loss for the full fiscal year will, however, be more 
than $3,250,000 and the same strict adherence to economize 
which has saved nearly $5,000,000 in operating expenses 
and taxes will have to be pursued for a long time to 
come. Both common and preferred are now showing good 
resistance to further pressure. 
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AMALGAMATED COPPER. 

The Amalgamated Copper shares have been neglected 
largely of late because of the near approach of the time 
for the dissolution of the company, which will be absorbed 
by the Anaconda Copper Co. Copper metal is in a wait- 
ing position, with prices a trifle heavy for electrolytic, but 
the general undertone is strong. Beginning on Aug. 
30 the transfer of Amalgamated stock for new Anaconda 
and $3 cash will begin. This week Amalgamated 
declared a dividend of $1, which is twice its former 
declaration. 

AMERICAN CAN. 

The much-heralded move in American Can shares came 
this week and the rise to a new high record price was 
mainly against the shorts, although the Can following 


among professionals is now pretty large. Half a dozen 
leading houses were concerned in the movement. There 
is a noticeable lack of confirmation in official circles to 
reports that the company has received $80,000,000 worth 
of war orders for shells. The company is in no shape 
to execute so large an order for such material. 


AMERICAN SMELTING. 

American Smelting common stock has not shown any 
further weakness this week and reports from Mexico were 
highly encouraging, two additional smelting plants having 
resumed there, making three in all since the signs began 
to appear some weeks ago of a rapid break up of the 
fighting. Refinery output is at capacity and if the company 
were able to now operate all its Mexican plants, the com- 
pany would be earning well in excess of 10 per cent. for 
the common stock. As long as the prices of metals continue 
to be maintained the metal producers will keep their 
mines going full tilt and furnish the smelting works with 
as much work as they can get away with. 

4 
CONSOLIDATED GAS. 

Consolidated Gas of New York had a brisk upward 
movement this week on talk of another extra dividend 
at the next quarterly meeting. That would go far toward 
making the dividend at 7 per cent. a fixture. The average 
professional is not in close touch with Consolidated Gas 
Co. affairs any more and the movement did not attract a 
very large following. 


i 


+ | } | 
CUBAN-AMERICAN SUGAR. 

The publication of a preliminary estimate of the net 
earnings of the Cuban-American Sugar had an almost 
dynamic effect upon the stock which scored one of the 
largest advances in the market this week. The earnings 
proclaimed by this estimate show a surplus for the com- 
mon stock of at least 60 per cent. The complete with- 
drawal of Germany from the sugar market has turned a 
stream of golden sheckels in the direction of the Ameri- 
can, Cuban and Hawaii sugar companies, as it has given 
them complete dominance over the sugar market. 


GENERAL MOTORS. 

Another high mark was set this week by General Mo- 
tors stock when it hit 183; about eighteen months ago it 
sold below 40. The hopes justifying the present exalted 
quotations are based upon expectations of an early cut- 
ting of some rich melon by the company. There must 
be something in the air responsible for all this enthusiasm 
over a stock which so far has not yet paid dividends. 
The company is earning a big surplus for the _ stock, 
amounting, it is said, to 45 per cent. per annum. In 1909 
it paid 150 per cent. dividend in stock. General Motors 
is the one automobile concern which the late J. P. Mor- 
gan interested himself in. The melon when it is sliced 
will have to taste sweet, otherwise the disappointment 
may have a decided reactionary effect on the stock. A 50 
per cent. stock dividend is looked for by the most san- 
guine. They will know soon, as the directors meet next 
month to act, it is said. 


GOODRICH. 

Goodrich Rubber common stock has been worked up to 
double its price of several months ago on confident re- 
ports that the dividend was to be restored. That it will 
not be restored during the present quarter, was semi- 
officially announced this week by an important interest 
connected with the company. The stock was somewhat 
reactionary on the appearance of this cold douche. The 
movement in this stock has been a strictly inside one. 


GREAT NORTHERN ORE. 

In April this stock had a substantial period of activity 
and rose above 40. The upward movement in steel stocks 
and the better outlook for iron ore were responsible. 
Then came the Lusitania disaster and thereafter the 
market was a rather narrow one, except at times the stock 
experienced a spurt. This week, after a slow backward 
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movement of three or four points it rose once more, on 
dealings on the encouragement and_ strong 
showing furnished by U. S. Steel and other steel stocks. 
The stock has not had more than a fair recovery from last 
winter’s low prices and it will stand a good chance of in- 
creased action if the good things about the industry con- 


moderate 


tinue to develop. 


INTERNATIONAL AGRICULTURAL CHEMICAL. 

After practically two years of inactivity, the Interna- 
tional Agricultural Chemical Co. shares this week sprung 
into prominence once more. It has been a case of being 
almost snatched from the brink of bankruptcy and shoved 
to the front of the prosperity line. Almost swamped by 
the crisis of last year in the crash of chemical markets, 
the company has been afforded a new lease of life through 
the big advance in the price of sulphuric acid, which it 
deals in in large amounts. The old bondholders, who 
were compelled at one time to see their bonds almost 
will now breathe easier as the 


unsalable at any price, 


lifted. 

MEXICAN PETROLEUM. 
Petroleum had its usual sharp recovery, fol- 
break but the buying did not long 
sponsible for this 


strain has 


Mexican 
week's 
continue. Apparently the 
stock are taking no account of the general dulness in all 
the Standard Oil subsidiary shares and the once active 
Gates stock, Texas Company, but persist in keeping the 


lowing last 


people 


The movement is quite artificial and is 
likely to die down until a more propitious season. It is 
stated that this brief was due to the 
better prospects in the Mexican oil trade. Pierce Oil has 
practically all its interests in the Mexican field and yet 
its stock is as somnolent as Rip Van Winkle. The time 
Not a few of them 


are quite low in price and seem to be oversold. 


stock in action. 


week’s recovery 


of the oil stocks will come but not yet. 


NEW YORK AIR BRAKE. 

After a period of somnolence, New York Air Brake 
woke up this week and started once more to move up— 
all on talk of Air Brake on the 
same ground had a similar movement last April when the 
first movement The stock is now paying 6 per 
cent., but there is talk of it going on an 8 per cent. basis 
soon. Once the stock sold as high as $230 a share. If 
the excitement lasts, it is impossible to forecast the alti- 


increased war orders. 


began. 


tudes the heir apparents to’all the bounties of Mars may 


reach. 
U. S. RUBBER. 
Word was passed around the Street this week that 
large interests which had sold their stock with such 


avidity when the stock ran up around 75 had bought it 
back again at prices well under 50. Once bit, twice shy, 
however, seems to be the rule of the badly injured specu- 
lators who believed all that was said about Rubber when 
didn’t accept the 
Later another re- 


the boom and the outsiders 
insiders’ invitation to come in again. 
covery of moderate, proportions may be seen, but the 
probabilities are that Rubber, as a discredited performer. 


take a back 


Was On, 


will now have to seat. 
U. S. STEEL. 

All the news in the steel industry this week was favor- 
able to gains in values of the steel shares, and U. S. 
Steel led in a substantial rise that carried it close to the 
high price of the year, which was made when the Steel 
Corporation won its suit in the lower courts. Perhaps an 
even more favorable development was seen in the changed 
attitude of the Washington Administration toward the so- 
called Attorney General Gregory, in announcing 
an appeal in the U. that he had to 
admit that the trusts were now “on their good behavior.” 
Weary of trust busting, was Wall street’s interpretation of 


this admission and that will probably be the general ver- 


trusts. 


S. Steel case, stated 


dict. Other favorable matters bearing on the steel situ- 
ation were found in the increases in steel prices and an 
orders. Shorts were greatly dis- 


have not yet 


incoming 


increase of 
turbed, but the 


big ones covered. 


WESTINGHOUSE. 

The people back of the Westinghouse shares have been 
managing the market with a great deal of shrewdness. 
The company had a contract for a second war order 
practically closed late in June, but not until this week 
did the stock operators. take advantage of it, preferring 
to wait until the deal was actually closed. Rifles and 
shrapnel shells to an amount of $35,000,000 are to be made 
under this new order, and the profit will be very large. 
The substantial basis for a still further advance in the 
stock was instantly recognized by professional traders 
and others, and the speculative buying was almost as 
heavy as during the most exciting period of the April 
advance. 


WESTERN UNION. 

A market absorbed by a highly concentrated speculative 
craze for war stocks is likely to overlook the potential 
possibilities of other securities. One of them is Western 
Union. War has increased materially receipts from its 
cable lines, while the improvement in domestic trade will 
materially add to the revenues from the telegraph. These 
prospects put the stock in the way of going on a 5 per 
cent. dividend basis possibly before the year is over. It 
could safely pay that dividend now. 

The report for the six months ended June 30 bore out 
fully the earlier reports of their favorable character. 
Total business was $24,019,000, against $22,466,000 in the 
first six months of 1914, while total expenses were only a 
trie larger than last year, and the balance was $4,659,- 
515, against $2,768,451, a gain of more than 60 per cent. 
After bond charges the balance for dividend was $3,990,- 
915, against $2,099,826. 


ELECTRIC BOAT MAKES GOOD. 

Unlike many other of the war stocks, which have been 
promising great earnings and bigger dividends and not an- 
nouncing them, Electric Boat Co. this week announced a 
dividend of 16 per cent. on its preferred stock and 12 per 
cent. on the common. Half the preferred stock dividend 
is from last year’s earnings and the balance from this 
year’s earnings. The common had not paid a dividend 
previously since 1909 when 2 per cent was authorized. 

Electric Boat has been as spectacular a performer on 
the New York Curb as Bethlehem Steel on the Stock Ex- 
change. A year ago it was in poor demand at 15 and only 
6 months ago it could be bought for $35 per share. In 
June it was up to 80 and from the middle of June it has 
soared to nearly $200 per share. Isaac L. Rice, a wealthy 
New Yorker, 16,000 shares of the stock this week 
and it was reported in some quarters that his profits on the 
It was stated also, 


sold 


transaction were close to $2,000,000. 
but later denied, that German interests had bought Rice’s 
stock and would use their influence to cut off the supply 
of fast electric vessels which the company is building for 
the Allies. The Electric Boat Co. controls the Holland 
submarine patents and gets royalties for the use of pat- 
ented parts of the submarine. 

The Electric Launch Co. may be classed as one of the 
few real war stocks that have made good thus early in 


the war. 


Dividends Declared July 10th to 16th Inclusive. 


Rate Stock Pay- 
P.C. Period of Record able 
i. =: .... 8. Aree ee 1% Q. July 31 Aug. 14 
Battt £5. SF GOs BOB. cc ccccaccnes 1 Q. July 24 Aug. 2 
Brown Shoe, Inc., pfd............1% Q. July 24 Aug. 2 
Canada Cement, Ltd., pfd........ 1% Q. July 3 Aug. 16 
Cluett, Peabody, Inc., com........ 1 Q. July 21 Aug. 2 
Com’wealth P., Ry. & Lt. pfd....1% Q. July 15 Aug. 2 
Com'wealth P., Ry. & Lt. com..... 1 Q. July 16 Aug. 2 
Dominion Coal pfd...............5% Ss. July 16 Aug. 2 
Dominion Steel Corp. pfd......... 1% Q. July 15 Aug. 2 
Rater. Mickel pl. ..0..ccccvcscocs ly, Q. July 14 Aug. 2 
Kelley-Springfield Tire com....... 1% Q. July 15 Aug. 3 
Montreal Tramways ........-+++.+ 2% Q. July 14 Aug. 2 
Peoples Gas Lt. & Coke.......... 2 Q. Aug. 3 Aug. 2 
Underwood Typewriter pfd........ 1% Q. Sept. 20 Oct. 1 
Underwood Typewriter com....... 1 Q. Sept. 20 Oct. 1 
Willys-Overland com .........+.+.. 1% Q. July 21 Aug. 2 
Woolworth (F. W.) com.........-. 1% Q. Aug. 10 Sept. 1 
Initial Dividend. 
Atlas Powder pfd..s...sccccccecs 1% is Sathbae Aug. 2 
Dividend Increase. 
Amalgamated Copper ........++.-. From 50c. to $1 quarterly. 
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Investment News and Notes 











U. G. & E. REDEEMS NOTES. 

The United Gas and Electric Corpora- 
tion has purchased and surrendered to 
The Fidelity Trust Company, trustee 
under its collateral trust agreement se- 
curing its $5,500,000 3-year 6% gold 
1otes, $1,000,000 of said notes for can- 
cellation, thereby anticipating its obli- 
gation under said collateral trust 
agreement in respect of the redemption 
ind ecancellation of $500,000 face 
amount of said notes on or before July 
1, 1916, and of the further $500,000 face 
imount of said notes to be redeemed 
and cancelled on or before Jan. 1, 1917. 

BANKING NOTES. 

Mr. Robert H. Cox, formerly Manager 
of the Bond Department of the Guar- 
anty Trust Co. of New York, has be- 
come associated with the banking de- 
partment of that institution and will 
act aS assistant to the President. Mr. 
N. Dean Jay, formerly Vice-President 
of the First National Bank of Milwau- 
kee, succeeds Mr. Cox as manager of 
the Bond Department. 


SECURED DEBTS TAX LAW. 

Spencer Trask & Co. have just issued 
and are distributing gratuitously 
among investors a pamphlet entitled 
“The New York State Secured Debts 
Tax Law,” which summarizes the re- 
cent amendments as well as giving the 
full text of the law. 





FARM MORTGAGE BOOKLET. 
The Phenix Mortgage Co., of Okla- 
homa City, Okla., has issued an attract- 
ive little booklet, entitled “Safe and 
Conservative Investments,” containing 
some information of interest to the 
purchasers of farm mortgages. 
L. A. LAMB WITH BOWMAN, COST 
Louis A. Lamb, formerly financial 
editor of the Chicago Record, has be- 
come associated with Bowman, Cost & 
Co., of St. Louis, taking charge of the 
statistical department of that firm. 





A VALUABLE SERVICE, 

As you will see by your records, I 
am a Financial World subscriber, and 
permit me to say in passing, that I not 
only am greatly benefited by it, but 
consider it of most valuable service 
to any who seek financial informa- 
tion, W. M. VANCE. 





A REAL COMPLIMENT. 
Please accept my thanks for your 
careful answer to my recent query. 
Your publication is the only one that 
{1 d6 not throw away. 
FRED. G. NOLTY. 


HIS GUARDIAN ANGEL. 

I regard The Financial World as 
my guardian angel to my investments 
ind I wish you every success in ex- 
posing schemes and bunco promoters. 

Cc. J. BRESNAHAN, 


KEPT OUT OF FOSTER SECURITIES, 
I find The Financial World of great 
benefit to me and have you to thank 
for keeping me out of investments in 
the Foster securities. 
FRANCES E. KENNARD. 


\UERBACH WITH DAWSON &€ LYON, 

Dawson & Lyon, Investment Bank- 
ers, 40 Wall St., New York, announce 
that Mr. Ralph J. Auerbach, for fifteen 
years connected with the New York 
Telephone Co., has become associated 
with them, 





CHANGE OF OFFICES, 
Hartshorne & Picabia, members of 
the New York Stock Exchange, an- 
nounce the removal of their offices to 
enlarged new quarters at 7 Wall street. 


LLOYDS BANK LIMITED. 








STREET, LONDON, €.C. 





HEAD OFFICE: 71, LOMBARD 





= ($5 = £1,) 
Capital Subscribed’ - - $156,521,000 
25,043,360 


Capital paid up - - - 

Reserve Fund - - > 18,000,000 

Deposits, &c. - - - §90,369,295 
- 297,198,235 


Advances, &c. - . 

















THIS BANK HAS OVER 880 OFFICES IN ENCLAND AND WALES. 


Colonial and Foreign Department : 17, Cornhill, London, E.C. 





French Auxiliary: LLOYDS BANK (FRANCE) LIMITED, 
with Offices at PARIS, BORDEAUX, BIARRITZ and HAVRE. 























DIRECTORY OF DIRECTORS 


in the City of New York 
1915-1916 EDITION 
Ready for delivery $5.00 per copy 


This publication consists of the names, arranged alphabetically, 
of over 30,000 Directors or Trustees with New York City addresses, 
followed by the names of the companies with which each is asso- 


ciated. 
For Sale by 








METROPOLITAN ADVERTISING COMPANY 
Distributing Agents 


6 Wall Street, New York 
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TABULATED HISTORY 


of 


United States Steel 


THE WALL STREET JOURNAL will publish to- 
day (July 17th) a tabulated history of the United States 
Steel Corporation. 


It is a compilation of figures that takes up a whole page 
of THE WALL STREET JOURNAL. 


The tabulation is exhaustive, covering every develop- 
ment of U. S. Steel, in figures, from time of organization to 
date. 


The table gives gross business by years, various expen- 
ditures for construction, etc. Capacity of various products, 
production, per cent. earned on stock each year, manufac- 
turing costs, quarterly earnings, various balances, Capital- 
ization and bonded debt and many other important items. 

The compilation is of great value to bankers, brokers 
and shareholders; it answers nearly every question bearing 
on United States Steel development since organization. 











On News-Stands or Order Direct 
MORNING AND EVENING EDITIONS 


Subscription $1.00 per month 
DOW, JONES & CO., Publishers 


THE WALL STREET JOURNAL 
NEWS TICKERS NEWS BULLETINS 


44 Broad St. Telephone Broad One 
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IN WAR AND IN PEACE 6% FARM 
MORTGAGES 


Don’t take chances. Safety 
first. Our 6% Farm Mortgages on 
rich Northwest agricultural lands 
have best stood the test of the re- 
cent financial crisis. They are a 
sure, safe, panic-free investment. 
Write for our Booklet “‘I1,”" and 
list of large and small offerings. 
“We're right on the ground,’’ and 
know the security in every in- 
stance. 


E. J. LANDER & CO 








Grand Forks, N. D. 


Est,1883. Capita and Surplus, $400.000 
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SOUND FIRST 
MORTGAGES 


i HE « 74 and in unsettled 

times good farm and 

® city first mortgages indicates their 

* 2 unusual stability, First mortgages 
do vet shrink in value--they are usually 
on property worth three times the 

* money loaned. Over $1,000,000 loaned 
and not a single cent lest to any investor 
ora single foreclosure sale made. [xn't 
first mortgage -~ right investment for 
ou? for oklet describing meth 
ods, and lists of loans from $300 to $10,000 


AURELIUS-SWANSON CO, Inc. 
52 State Natienal Bank Building 
Oklahoma City, Okla. 
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CONSTRUCTION BNGINEERS 


PUBLIC SERVICE PROPERTIES 
@ FURANCED and MANAGED 


60 Pine Street New York 








WHY GO TO 9 


wy S070 2? CRAZY WATER 


is good for aeieieniieanaie and High Blood 
Pressure, Nervous Indigestion, Constipation 
and Kidney Diseases. a 
Endorsed by leading physicians of U. S. 
Address 
Crary Well Water Co., Mineral Wells, Texas 





DIVIDENDS. 





BURNS BROS. 
New York, July 13th, 1915. 
The Directors this day have declared a 
quarterly dividend No. 10 of $1.75 per share on 
the Preferred stock, payable August 2nd, 1915, 
to stockholders of record July 19th, 1915; also 
a dividend of $1.25 per share on the Common 
stock, payable August 16th, 1915, to stockhold- 
ers of record August 2nd, 1915. Checks will 


be mailed. 
GEO. S. WEAVER, Treasurer. 





ELECTRIC BOND AND SHARE CO. 
PREFERRED STOCK DIVIDEND NO. 41. 
New York, July 14, 1915. 
The regular quarterly dividend of one and 
one-half (14%) per cent. on the Preferred 
Stock of ELECTRIC BOND AND SHARE 
COMPANY has been declared payable August 
1, 1915, to stockholders of record at the close 
of business July 21, 1915. 
H. M. FRANCIS, Secretary. 





FIRST PREFERRED DIVIDEND NO. 4. 
ORIGINAL PREFERRED DIVIDEND NO. 38. 
PACIFIC GAS & ELECTRIC CO. 

A meeting of the Board of Directors has been 
called for 12:00 o’clock noon, July 31, 1915, for 
the purpose of declaring dividend (No. 4) of 
$1.50 per share upon the full-paid First Pre- 
ferred Capital Stock and dividend (No. 38) of 
$1.50 per share upon the Original Preferred 


Capital Stock of this company, both dividends 
being for the quarter ending July 31, 1915, 
payable August 16, 1915, to those stockhold- 


names shall appear of record on 
Company at 12:00 o'clock 
Checks for the dividends 


ers whose 
the books of the 
noon, July 31, 1915 


will be mailed. The transfer books will not 
close and owners desiring checks payable to 
themselves should have stock certifi ates is 
sued in their own names on or before the last 
mentioned date. 

D. H. FOOTE, Secretary 


GAS AND ELEC TRIC “CO. 


California, July 9, 1915. 


PACIFIC 


San Francisco, 














PROPOSALS. 


PROPOSALS. 





Proposals 


for Bonds 





Hudson County, N. J., Bonds 


By virtue of three separate resolutions, adopted by the Board of Chosen 


Freeholders of the County of Hudson at the meeting held June 10, 


1915, 


public notice is hereby given that sealed bids or proposals will be received 


and opened at the meeting of said Board, 


Jersey City, N. J., on 


to be held in the Court House, 


Thursday, July 29, 1915 
at 3 o’clock P. M. 


for the sale of bonds to provide funds for the following improvements, viz.: 


(1) $250,000 Newark Turnpike Improvement Bonds, issued under authority 
of Chapter 58 of the Laws of 1900 and Chapter 25 of the Laws of 1902, to 


run for a period of Ten Years. 


(2) $300,000 Hudson County Park Bonds, issued under authority of Chap- 
ter 277 of the Laws of 1902 and Chapter 19 of the Laws of 1908, to run for a 


period of Fifty Years. 


(3) $500,000 New County Jail Bonds, issued under authority of Chapter 
81 of the laws of 1914, to run for a period of Forty Years. 


All of the above issues of bonds to bear interest at four and one-half per 
centum (414%) per annum, payable semi-annually and to bear date the first 


day of July, 1915. 


Said bonds to be Coupon Bonds, with the Privilege of 


Registration, both as to principal and interest. 


The validity of all the above issues will be passed upon by Messrs. Haw- 
kins, Delafield & Longfellow, of New York City, and prepared by and certi- 
fied to by the U. S. Mortgage & Trust Co. of New York City. 


Each bid must be accompanied by a Bank or Certified Check drawn upon 


some National Bank or 


Trust Company, 


payable to the order of Frederic 


Rider, County Collector, or cash to the amount of One Per Cent (1%) of the 
bid, enclosed in the Sealed envelope with said bid. 


Bidders may bid for the whole of said bonds, or any part of each issue 


thereof. 


The Board reserves the right to reject any or all bids if it be deemed 
for the best interest of the County so to do. 


WALTER O’MARA, Clerk, 
Board of Freeholders. 





DIVIDENDS. 





BORDEN’S CONDENSED MILK CO. 
COMMON STOCK DIVIDEND NO. 40. 


A semi-annual dividend of 4% has been de- 
clared on the Common Stock "of this Com- 
pany, payable August 14th, 1915, to stockhold- 
ers of record July 31st, 1915. Books close July 
31st, 1915, at 12 M., and open August 16th, 1915, 
at 10 A. M. Checks mailed. 

F. D. SHOVE, Treasurer. 





PORTLAND GAS & COKE COMPANY 
PORTLAND, OREGON. 
PREFERRED STOCK DIVIDEND NO. 22. 
The regular quarterly dividend of one and 
three-fourths (14%) per cent. has been de- 
clared on the Preferred Stock of Portland Gas 
& Coke Company for the quarter ending July 
31, 1915, payable August 1, 1915, to stockhold- 
ers of record at the close of business on July 
23, 1915. GEORGE F. NEVINS, 

Treasurer. 


WESTINGHOUSE 


ELECTRIC & MANUFACTURING COMPANY 
A dividend of one per cent. on the COMMON 
stock of this Company for the quarter ending 
June 30, 1915, will be paid July 30, 1915, to 
stockholders of record as of June 30, 1915. 
H. D. SHUTE, Treasurer. 
New York, June 17, 1915. 


CLASSIFIED DEPARTMENT. 


LEASE: 120 acres, 1% miles south of Yell- 
ville, Marion County, Arkansas; good wagon 
road. Zinc shown up years ago; fine strike 
recently adjoining lands. Very favorable lease 
to responsible persons. FREDRICKS, Spring- 
dale, Arkansas. 














FOR SALE 
Desks, Office Partitions, Silent Salesman, 
Showcases, Triple Mirrors, Letter Files, In- 
valid Chairs, Fire and Burglar Proof Safes. 


Catalogues mailed. 
C. LOTH, Cincinnati, Ohio. 


ALL FINANCIAL BOOKS 
Have Your Book Orders Filled Through 


THE FINANCIAL WORLD 
18 Broadway New York 





Notice of Sale of Twelve 
Thousand Five Hundred 
Dollars ($12,500.00) 
“Water Bonds” of the 
Town of Judith Gap, 


Montana. 


Notice is hereby given, that the Town of 
Judith Gap, “ee will on the 30th day 
of July, A. D., 1915, at the hour of 10 o’clock 
A. EL. at the office of the Town Clerk of 
said Town, in the Journal Office in Judith 
Gap, Montana, sell at public auction to the 
highest bidder for cash, twenty (20) coupon 
“Water Bonds” of the denomination of Five 
Hundred Dollars ($500.00) each and twenty- 
five (25) coupon “Water Bonds” of the de- 
nomination of One Hundred Dollars ($100.00) 
each. Said bonds to bear interest at the rate 
of six (6) per cent. per annum, payable semi- 
annually on the first days of January and 
July of each year. Said bonds to bear date 
of July 1, 1915, payable in twenty (20) years 
and redeemable after ten (10) years from 
their date; the principal and interest payable 
at the office of the Town .Treasurer of said 
Town or at the option of the holder at some 
bank in New York City to be designated by 
the Town Treasurer. No bid can be received 
for less than par and accrued interest. Each 
bidder is required to deposit a check fully 
certified by some bank in the sum of Six 
Hundred Twenty-five dollars ($625.00), pay- 
able to the Town Treasurer of said Town, 
as a guaranty that he will take up and pay 
for said bonds as soon as the same are 
signed and ready for delivery. 

Said Bonds are known as “Water Bonds” 
and are issued for the purpose of procuring 
a water supply and securing a water plant 
mee water system for the Town of Judith 
Gap. A complete transcript of all the pro- 
ceedings touching the issue of said bonds 
will be furnished by the undersigned upon 
application by letter or wire. 

Dated June 21, 1915. 

By order of the Town Council of the Town 
of Judith Gap, Montana. 


LYLE A. COWAN, Town Clerk. 








When writing advertisers, tell them you 


are a subscriber to The Financial World. 
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NEW YORK STOCKS 


NEW YORK STOCK MARKET. 

Friday’s market was virtually a re- 
plica of each succeeding day’s market 
in so far as speculative interest was 





centered in the war stocks, some of 
which like Bethlehem Steel, Crucible 
Steel, Westinghouse and American Can 


on this move made new high records. 
While the enthusiasm for these war 
stocks does not appear to have lost any 
of its force, still on the other hand there 
is growing an increasing spirit of hesi- 
taney among the more conservative 
class of investors as to whether this 
particular movement at this time has 
not gone beyond the pale of good judg- 
ment and entered purely into” the arena 
of gambling in the hope of catching 
each day’s movements. 


big profits on 
If this reasoning turns out correct, 
there is likely to occur when least 


prices 


expected a sudden break in the 
rest of 


of these securities effecting the 
the market temporarily. 


Am Power & Light pfd............... 


Am Water Works 


ond El 1st pfd.... 


Am Water Works Participating...... 


Cities Service com 
Cities Service pfd. 
Commonwealth Pr 


Ry & Lt pid. Sosat 


Northern States Power Co.. 
Northern States Power pfd.. 


Pacific Gas & El p 


Republic Ry & Lt com......... .... 
Republic Ry and Lt pfd............. 
SO COL BGMOM COM ....ccccccceccces 


So Cal Edison pfd 
Tennessee Ry, Lt 
Tennessee Ry, Lt 


& Power com.. iments 
& Power pfd.. 


United Lt & Rys com............. 


United Lt & Rys 


eer 


Utah Sec Corp Stock................ 


*Ex. Dividend. 





LIST III. 


GUARANTEED STOCKS. 


Quoted by Slattery & Co., 


New York City. 
DELAWARE & HUDSON SYSTEM. 
R 


High — Close 
hie EE Bh veined saaaseeens< 3534 3514 35% 
Allis-Chalmers............++00+0 184 3, «184 
Allis-Chalmers pfd.............. 575% 5614 64 
Amalgamated Copper............ 744 73% 73% 
American Beet Sugar............. 4934 Hat 4834 
I, Bias be stncscscccaccoses 9 52% 518 56 513% 
Am, Can, pfd.. caisaeeeenaes 105 103 5 105 
American Car & Fdy canine we eeedas 57% 5452 5714 
Riek NA 6 onccsbacitccnnucnas 14834 133 138 
Am. Coal Prod. pfd............... 116% 1167 1167% 
American H & L pfd.............. 34 3314 34 
Dee ieckcdnatuss caacenee 26 2514 2534 
American Locomotive ............ 514% 50) 51% 
American Malt. ....s0ccscsccecess 5% 5% 55 
American Smelting............... 805% 795< 8016 
American Smelting pfd.... 107 107 107 
American Sugar ..........-+-0+55: 109%, 109 1093< 
American Tel & Tel............+. 121% 120% 121 
ADROOED 0000 dsc ccccscccsccses 35% 3454 35 
Baldwin Locomotive..........++.. 734 ~«42466 661% 
Baldwin Locomotive pfd..........102%% 1024 102% 
Bethlehem Steel. . SESS 18734 181 18716 
Bethlehem Steel pfd.... 120% 120 120% 
Butte & Sup... ......sceeeeeeeee 71% 70% 71% 
Canadian Pacific..............++. 14444 143 1434 
Central Leather. , Sieena ee 413g 42% 
Chic Gt Western pfd.. tose ee BB 2816 
M & St Paul....... Ls lS 
( CRI&PRy.. : BS ASS. 13% 115% 12 
Chino Con Cop.. atte 46 gs 4534 463% 
‘orn Products. . 154 14% #15 
Corn Products pfd.......... 80 te) 80 
Dist Securities..............++++-- 2549 24% 2434 
Dome Mine pee : , ooo 24% 2 237% 
BOG. vocnnenda fiche di coccccess 20% 25% 25% 
General Motors... ea 183'4 180 18314 
General Motors, pfd......... . 10454 104% 10414 
Great North pfd...........-..- 117): 11534 116 
Great N Ore Sub........--.+++++: 374% 3634 374 
Guages. Piso occscasccceene 63 62. 62, 
Insp Copper. . a wd 31% 380% 30% 
nterborough DEAS « ..ccanvcccceess SON OM 1914 
Interborough Met -. sesescecee 124% 72% 72% 
Kansas City So Leer ee = eS 233 
Lehigh Valley. . acumen mabicae 142% 1413 142° 
Maxwell M es. oweeanee ua ae 361% 36% 
Maxwell M 2d pfd........ sessesee D439 3444 345% 
Mexican Petrol...........+...+++. 7434 7344 73% 
Miami Copper. ..........+++++: . 23 27 27 
MStP&SSM..... .---- 113% 113% 113% 
vr = & Peeorrrrr J... 5 5% 
Missouri i Rt .. 3% 34% 3% 
‘ational Biscuit 120 120 120 
National Biscuit pfd 124 124 124 
Nat Lead... ...scccccpecceccee . 644 63 63 
Nevada Cons Lopper SEPARATES . 14% 145% 1434 
Y Air Brake. iaveebeens 103%4 102. 10214 
N Y Central.. Ke aas 87 8574 8614 
N YNH&H.... be 59 5714 58 
N ¥ OG W......-- sn neee .. 264% 2644 261 
Northern Pacific.... 10475 1035% 10334 
Pacific Mail........-.-.eeeeeress 37 33 37 
Pennsylvania RR........+--++++: 106 = 10575 105% 
Peoples G & Co ....--eeeeeeee .117% 117% 117% 
Pittsburgh Coal .....-.....eseeeeee 2314 225% 29% 
Pittsburgh Coal pfd...........++-- 924% 924 924 
Pressed Steel Car........+-+++++ 51 4% 49% 51 v4 
ay Con Copper.....---ssseeesss 2356 23 23 
<a. Sasa 14734 14614 146% 
Rep. Ir. 1S EEE 33 3034 43284 
Rep. Ir. & Sresi 9ft.. coaus en 9035 8934 90 
Kumely rrr 23% 2% 23% 
Seaboard Air Line pfd CURE ey 33 3234 3234 
Southern Pacific.........+.e+++5. S4 82%, &3l4 
Southern Ry.....-.ceeeseceecerees l4'5 14% 14% 
Studebaker. .......-..+ssceeeceees 82 82 823% 
Tennessee Copper........-+--+++- 39 38% 39 
TRO, cs eceseesvccsiaeseses 51% 50% 50% 
Cente PING, 6 «ico cccccccveces ..1275% 12534 126% 
Union Pacific pfd.........-..+++- 81 $1 81 
U & ReDBGe. 2c. ccccscccccccscees 48 4734 473 
U. S, BR. Ast pid... ccccvccscevses 105 105 105 
f° are e 63 63 6334 
U. S. Steel pfid........-.-eeeee. .- 11034 110%, 1104 
Utah Copper........-secesseeeees 68 674 6734 
Wabash.. bbe ; i a Bs 4 
West Union (eS 7019 697, 70 
Westinghouse... ..........-++s005 10544 103% 103% 
13914 136%4 1376 


Willys Overland.. 





CURRENT QUOTATIONS. 





PUBLIC UTILITY QUOTATIONS. 


Quoted by Lamarche & Coady, 14 Wall St. 


New York. 


Bid. Asked. 
2! 94 


Am Gas & El com........... ; 92 ) 

Am Gas & El pfd.. ivbekacanaaak 47 49. 
Am Light & Tr Wee Gi saisndicasis ...310 315 
m Light & Tr pfd.. + esceees cores LOB 110* 
m Power & Light co RS, 9 61 





79 82 
57 61 
16 19 
44 47 
53 56 
77 79 
28 30 
83 85 
84 86 
41 43 
13 16 
60 62 
71 74 
91 93 

5 7 
25 28 
40 44 
67 70 
13 15 

Place, 


40 Exchange 


ate Market 

p.c. Bid Ask 

Albany & Susquehanna..........124 250 260 
Rensselaer & Saratcga.. oon 167 174 
Rome & Clinton...... .-- 64% 115 130 
Rutland & Whitehall.. not ae 120 130 
Saratoga & Sc henectady Viutiéad. 2 155 180 
Utica, Clinton & Bingham...... 334 65 75 


DELAWARE, 


LACKAWANNA & WESTERN 


SYSTEM. 

Cayuga & Susquehanna - 195 205 
Lackawanna R R of N e: — 90 94 
Morris & Essex......... 7 165 175 
Morris & Essex Ext..... jones 90 100 
N Y Lack & Western....:. 5 112 116 
Oswego & Syracuse........... 9 195 207 
wn a, Chen & Susq Vy. ereke ae 135 139 

CS | ee Sree 5 110 115 
Warren R R 7 156 161 

ERIE RAILROAD SYSTEM 

Northern N J. 4% 70 «680 
Rochester & Genesee Valley 6 100 — 
Sharon Railway ee : 6 102 112 

PHILADELPHIA & READING SYSTEM. 
Catawissa Ist & 2d pfd..... 5 105 112 
Delaware & Found Brook 8 175 184 
Little Schuy, NR R &C..... ) 106 116 
Mine Hill & Schuy Haven. .. 5% 110 120 
North Pennsylvania nese oe 175 185 
Phila. Germantown & Nor 12 250 — 

T. R. R. OF ST. L SYSTEM 

St. Louis Bridge Co Ist pfd..... 6 105 115 
St. Louis Bridge Co 2d pfd...... 3 50 3656 
Tunnel R R of St Louis..... 6 105 115 

This series will be comprised of IV Lists in rota- 


tion, quoting over 100 Railroads and Miscellaneous 


Guaranteed Stocks. 





PUBLIC UTILITY SECURITIES. 
Quotations by H. F. McConnell & Co. 
25 Pine Street, New York City 


Bid. 
American Light & Traction com 312 
American Light & Traction pfd....... 108 
Adirondack Electric Power com 1434 
Adirondack Electric Power = i 53 
*Am. Gas & Elect., com. 92 
*Am. Gas & Elect., pfd.... 47 
Am. Power & Light, com. 60 
Am. Power & Light, pfd .... 80 
American Public Utilities, com. 30 
American Public Utilities, pfd #2 
Am. Waterworks & Electric,......... 514 
Am. W. W.& E. Participating pfd 16 
Am. W. W.& E. First Preferred...... 57 
Cities Service, com........ > 43 
Cities Service, pfd........ 53 
Colorado Power com.... ; 17 
Colorado Power pfd......... 91 
Comwth P. R. & L., com. 50 
a Pare 79 
Dayton Power & Light com........ 28 
Dayton Power & Light pfd........ 81 
Denver Gas & Elect. Gen. 5s......... 90 
Electric Bond Deposit pfd....... 63 
Electric Bond & Share pfd.. 98 
Empire Dist. Electric 5s.......... 74 
Empire Dist. Electric pfd...... 60 
Federal Light & Traction, com... 16 
Federal Light & Traction, pfd.... 56 
Gas & Electric Securities, com. 65 
Gas & Electric Securities, pfd.... 70 
Lincoln Gas & Electric ............. 15 
Northern Ontario Lt & Prcom....... 10 
Northern Ontario Lt & Pr pfd........ 47 
Northern States Power, com.. on 
Northern States Power, pfd 83! 
Ozark Power & Water com.... 13 
Pacific Gas & Electric, com..... 40 
Pacific Gas & tie —~ 84 
Republic Ry. & Light cous 14 
Republic Ry. & Light Co., pfd. 58 
Southern California Edison com 70 
Southern California Edison pfd. 90 
*Standard Gas & Electric, com... 5 
*Standard Gas & Electric, pfd 2314 
Tennessee Ry Lt & Power com. 5 
Tennessee Ry Lt & Power om 26 
United Light & Rys., com... 39 
United Light & Rys., Ist pfd. man 67 
United Light & Rys., : 2nd pfd.... 65 
Utah Securitios. .......cscccccccce 13% 
Western Power,com..... aa be 15 
Western Power, pfd........ 50 


*Par Value $50 


Asked. 

110ex 

1534 
56 
94 
49 
b4 
83 
35 


MISCELLANEOUS STOCKS. 


Quoted by Williamson & Squire, 25 Broad Street, 


New York City. 





Bid. Asked. 

Am Bank Note cc misese.........005- on 34 
Am Bank Note pf................0005 50 
Am Chicle — ERP eae Reena RS 137 140 
| i Nee aaa a S2 93 
American a LE 5 12 
American Piano, pf................... 55 65 
Am Type Founders com.............. 35 38 
Am Type Founders pf................ 85 90 
Ts ss ancmeanccer 08 111 
Borden Con M pf.............ccceees 105% 107 
OS Pees 74 77 
REGIME... ocs0csccccccccecccos 65 80 
i NRE SS ater ttie 85 95 
Hercules Powder................... -. 423 428 
International Nickel com............ 159 §=163 
International Nickel pf............... 105 107 
Lehigh Valle “on PE a iodsstie wma 155 =: 165 
New Jersey Zinc. .........0..0cccces., 240 260* 
IIIT. 55 5 .6¢00essenpedacende 72 77 
Otis Elevator pf.............ccccccess 94 98 
MCT GUD... 5... ncccosscsns, 148 155 
ME ne. ono cnseseccictes, 102% 104 
I EMD, 5 ooo cece cccccceoctncs 220 228 
go ce a ee 17 23 
West SS aay ixiedasccsevcuccane os 2 
* Ne w. 





STANDARD OIL QUOTATIONS. 
As furnished by Carl H. Pforzheimer & Co., 
25 Broad Street, New York City. 


Anglo-American Oil iad 
Atlantic Refining Co 
Borne-Scrymser Co 
Buckeye Pipe Line.... 
Chesebrough Mfg. Co. 
Colonial Oil............ 
Continental Oil. . 
Crescent Pipe Line. 
Cumberland Pipe Line.. 
Eureka Pipe Line. 


Galena Signa] Oil, 1, pfd ee 
Galena Signal Oil, Com.. 


Illinois Pipe Line....... 
Indiana Pipe Line 


International Petroleun 


National Transit 
New York Transit 
Northern Pi ipe Line 
Ohio Oil... 


Penn-Mex. Fuel C ee 


Pierce Oil Corp. ; 

Pic rce Oil G+ orp. Con 

Prairie Oil & Gas 

Prairie Pipe Line. 

Solar Refining........ 

Southern Pipe Line 
out h Penn Oil 


outh West Penna Pipe 


Standard Oil (Cal.) 


Standard Oil (Ind.).... 


Standard Oil (Kan.) 
Standard Oil (Ky.) 
Standard Oil (Neb 
Standard Oil (N. J.) 
Standard Oil (N. Y.) 


Standard Oil (Ohio)... it 


Swan & Finch. 

Union Tank = 

Vacuum Oil 
Jashington Oil 


Bid. 


sine 1514 
tbenpeeds 545 
Sec 
saeesedien 99 

Cons 


n Co., 


Lines....... 108 


Asked. 

16 
550 
275 
100 
715 
140 
228 

42 

48 
223 





GOVERNMENT—N. Y. CITY BONDS, 
Quotations revised by Sidney Spitzer & Co., 


115 Broadway, 


GOVERN) 


New York City 
{ENT BONDS. 





ne een em e  A  O "or ag 
2s Coup 97 _ 
Sos Nakikon.c ns oe aaueedaee oe 100% — 
MN sans 55545 54-4h cae Wk bhaca aes 100% _ 
Ee re i a ae ea 109 — 
MIN Na bun Abia g arco eas aia aia ein Lt 110% ~— 
2s (Pan) Reg Ser Pe ae 97 — 
Ie CE SS sk wi nc édccedcatucedecaee 1G1'¢ — 
NEW YORK CITY BONDS AND NOTES. 
Gs Sept. 1915 ..100%% 100% 
NC ow 6 0 icbbmke-xugatieance 102°, 102% 
6s Sept 1917 peNbereenenaeadbedeed 103%4 104 
et! | err: 10154 102 
SS) US: ¢) Sees 10134 102 
446s J & D 1965 (Re -10154 101% 
444s March 1964 977% 98% 
4%4s March 1962 Mekhiae tenn 97% 98% 
4548 March 1030-60.........csccecece 97%, 98% 
44s Se ept Ds tarocnhdonenikaeadese 97% 98\4 
cick ss a cuSadéawain de 943% 95 
> SOs TD... on cccvecosecs 934 95 
eR MN occ giro on paar e seen 94 96 
31 i Nov. 1DGG-GB. «2.05 cccccerccs . 84 8514 
gg RRR Rieti te fs 84 _ 
ORDNANCE STOCKS 
Quoted by Kiely & Horton, 30 Broad St., N. Y. 
Bid. Asked, 
ROCDA BEplowlves 2. .ciscccccecs 162 166 
Aetna Explosives pfd.......... So} S86 
Atlas Powder ore 220 235 
ee ee Oe ee ss os bis wowenene 62 65 
Can Explosives com rrrrer |. 350 
Can Explosives pfd............ LOO 110 
Colt Arms ‘ 450 460 
0 Re ee eae ieee e 690 700 
E W Bliss = ab Aitanep eae 400 
Hercules pinial ice tere J: wisliens bed dna ica 23 430 
cae See SUN... . oie e504 owed 160%, 162 
Ce ens: 105° «107 
Savage Arms # Boh ese ces cae 300 
Winchester Arms ............. 1700 1800 
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Fellsmere Farms Company 
FLORIDA 
First Mortgage 6% Gold Bonds 
Dated January I, 1915 Due January I, 1925 





Interest payable January 1 and July 1. 
Redeemable on any interest date at 102% and interest. 
Coupon Bonds in denomination $500 and $1,000 


COLUMBIA TRUST COMPANY, NEW YORK, TRUSTEE 
Authorized Issue—$350,000 





For details regarding these Bonds, we refer to a letter from Mr. E. Nelson 
Fell, President of the Company, which is:on file in our office and from which it is 
noted that: 


The Fellsmere Farms Company owns about 90,000 acres of rich agricultural lands 
in Florida, unencumbered except for the lien of this mortgage and other liens junior 
thereto, which it is developing and selling. The entire issue of $350,000 of these Bonds 
therefore represents an indebtedness of less than $4.00 per acre on the lands now owned. 


The Company’s improvements to this time have made available for farm purposes 
nearly 56,000 acres, of which 18,000 acres have been sold and paid for, 22,000 acres or 
more are sold upon outstanding individual contracts (calling for deferred instalment 
payments of about $1,200,000) and 15,000 acres are available for immediate sale.-. + 


Junior Bonds and Notes, aggregating $1,140,300, now outstanding, which cannot 
be retired so long as any of the First Mortgage 6% Bonds are outstanding, represent 
a large cash equity junior to this issue. The mortgage securing these bonds consti- 
tutes, in the opinion of counsel, a first lien upon the entire property of the Fellsmere 
Farms Co. now owned or hereafter to be acquired. 


The Sinking Fund provides for purchase and cancellation of not less than $40,000 
par value of Bonds of this issue each year beginning in 1916. 


WE RECOMMEND THESE BONDS FOR INVESTMENT 


, 


PRICE ON APPLICATION 





FEDERAL UTILITIES, Inc. 


60 Broadway New York 





When writing advertisers, tell them you are a subscriber to The Financial World. 











